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September 4, 2024 

JON STEWART 
HSE MANAGER 
MOUNTAIN CREEK POWER LLC 
2233A MOUNTAIN CREEK PARKWAY 
DALLAS, TEXAS 75211 
Via email 

Subject: Notice of Intent to Use Discrete Emission Credits 
 Mountain Creek Power LLC 
 Mountain Creek Steam Electric Station 
 Customer Number: CN604782680 
 Regulated Entity Number: RN101559235 
 EBT Portfolio Number: P3695 
 Project Number: 419166 

Dear Jon Stewart: 

In response to your Notice of Intent to Use Discrete Emission Credits submitted on July 1, 2024, the 
Texas Commission on Environmental Quality (TCEQ) set-aside the following credits for compliance with 
30 Texas Administrative Code (TAC) §117.1310(a)(1)(B) and (C) for utility boiler, emission point number 
(EPN) MT-S8. A Notice of Use of Discrete Emission Credits application must be submitted within 90 days 
after the end of the use period.  

Pollutant Use Period Set Aside 
Certificate 

Amount Set 
Aside (tons) 

Retained 
Certificate 

Amount 
Retained (tons) 

NOX-O 1/1/2025 - 12/31/2025 D3146 11.0 N/A N/A 

Additional information regarding this project and the site’s portfolio is available online at 
https://www2.tceq.texas.gov/airperm/index.cfm?fuseaction=ebt_dpa.start. If you have questions 
concerning this project or the Emissions Banking and Trading (EBT) program, please contact Marie 
Mercado at Marie.Mercado@tceq.texas.gov, or write to the TCEQ, Office of Air, Air Permits Division, MC-
163, P.O. Box 13087, Austin, Texas 78711-3087. 

Sincerely, 

 
Samuel Short, Deputy Director 
Air Permits Division 
Office of Air 

cc: Manager, Air Pollution Control Program, City of Dallas Office of Environmental Quality, Dallas 

https://www2.tceq.texas.gov/airperm/index.cfm?fuseaction=ebt_dpa.start
mailto:Marie.Mercado@tceq.texas.gov
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Discrete Emission Reduction Credit (DERC) Intent to Use 
Technical Review 

Project Number: 419166 Project Manager: Marie Mercado 

Customer Reference No.: CN604782680 Company Name: Mountain Creek Power LLC 

Regulated Entity Reference No.: RN101559235 Site Name: Mountain Creek Steam Electric Station 

Portfolio Number: P3695 County: Dallas 

Project Overview 

Review Explanation 

Application Submitted Date:  7/1/2024 

Intent Amount and Certificate(s):  11.0 tons from Certificate Number D3146 

Pollutant:  ozone season nitrogen oxides (NOX-O) 

Reason for Use:  Compliance with 30 Texas Administrative Code (TAC) §117.1310(a)(1)(B) and (C) 
for utility boiler, emission point number (EPN) MT-S8 

Use period:  1/1/2025 - 12/31/2025 

Retained Amount and Certificate(s):  N/A 

Additional Information: This site was operated in the Dallas County and Mountain Creek Power LLC 
(Mountain Creek) submitted the DERC Intent to Use application before the August 
1st deadline in 30 TAC §101.376(d)(1)(B)(i). DERC use in Collin, Dallas, Denton, 
Ellis, Johnson, Kaufman, Parker, Rockwall, and Tarrant Counties is subject to the 
17.0 tons per day (tpd) limit in §101.376(f)(2). The company requested 2.5 tpd of 
DERCs for the 2025 calendar year to account for any unplanned activity that may 
require the use of DERCs for system-wide compliance. The total number of 
DERCs requested for the 2025 calendar year from all applications, including this 
application, do not exceed the 17.0 tpd limit. 

Calculation Methodology 

Per §101.376(d)(2)(B), the amount of discrete emission credits needed to exceed regulatory requirement is 
calculated as follows. 

𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫𝑫 𝒏𝒏𝒏𝒏𝒏𝒏𝒏𝒏 = (𝑬𝑬𝑬𝑬𝑬𝑬) × (𝑬𝑬𝑬𝑬𝑬𝑬 − 𝑹𝑹𝑹𝑹𝑹𝑹) 

Where:  
ELA = expected level of activity  
EER = expected emission rate per unit activity  
RER = regulated emission rate per unit activity 
Per 30 TAC §117.1310(a)(1)(B)(i), compliance is demonstrated on a rolling 24-hour (hr) average basis during 
the months of March through October of each calendar year. Per §117.1310(a)(1)(B)(ii), compliance is 
demonstrated on a rolling 30-day average basis during the months of November, December, January, and 
February of each calendar year. Finally, per §117.1310(a)(1)(C), compliance is demonstrated on an annual 
average basis. There are two RERs, 0.033 pound per million British thermal units (lb/MMBtu) in 
§117.1310(a)(1)(B) and 0.50 lb per megawatt-hr (MW-hr) output in §117.1310(a)(1)(C) 
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§117.1310(a)(1)(B) Calculation: 

𝐷𝐷𝐷𝐷𝐷𝐷𝐷𝐷𝐷𝐷 𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛 = 148,896
𝑀𝑀𝑀𝑀𝑀𝑀𝑀𝑀𝑀𝑀
𝑑𝑑𝑑𝑑𝑑𝑑 (𝑑𝑑)

× (0.067− 0.033)
𝑙𝑙𝑙𝑙

𝑀𝑀𝑀𝑀𝑀𝑀𝑀𝑀𝑀𝑀
×

1 𝑡𝑡𝑡𝑡𝑡𝑡
2,000 𝑙𝑙𝑙𝑙𝑙𝑙

= 2.5 𝑡𝑡𝑡𝑡𝑡𝑡 

§117.1310(a)(1)(C) Calculation: 

𝐷𝐷𝐷𝐷𝐷𝐷𝐷𝐷𝐷𝐷 𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛𝑛 = 14,160
𝑀𝑀𝑀𝑀
𝑑𝑑

× (0.847− 0.5)
𝑙𝑙𝑙𝑙
𝑀𝑀𝑀𝑀

×
1 𝑡𝑡𝑡𝑡𝑡𝑡

2,000 𝑙𝑙𝑙𝑙𝑙𝑙
= 2.5 𝑡𝑡𝑡𝑡𝑡𝑡 

Mountain Creek estimated there would be approximately four exceedance days in the 2025 use period. 
Chapter 117 requires compliance with the regulated emission rate in either §117.1310(a)(1)(B) or (C); 
therefore, the company requested 11.0 tons for the use period, including a 10% environmental contribution of 
1.0 ton required under §101.376(d)(2)(D). DERCs can only be used once. Therefore, once DERCs are used to 
comply with one of two regulations as the rule requires compliance with the standard in either (B) or (C), those 
DERCs are not available to be used again. 

Conclusion 
The Texas Commission on Environmental Quality (TCEQ) is approving the request to set aside 11.0 tons of 
NOX-O DERCs from Certificate Number D3146 for compliance with during the use period of January 1, 2025, 
through December 31, 2025. 











Mountain Creek Power
RN101559235
Portfolio Number: P3695
Unit 8 (EPN: MT-B8 / FIN: MT-S8)

148896 MMBtu/day (Max Daily Heat Input)
14160 MW/day (Max Daily Output)

121 Maximum Planned Operating Days (June 01 through September 30)

NOx Emissions Calculations 
30 Texas Administrative Code (TAC) §117.1310(a)(1)(B)(i)
Expected 
Activity Units EER Units

Expected 
Total Units

Regulated Activity 
Emissions Units RER Units

Regulated Total 
Emissions Units

DERCS 
Needed Units

148896 MMBtu/d 0.067 lb/MMBtu 5 tons/d 148896 MMBtu/d 0.033 lb/MMBtu 2.5 tons/d 2.5 tons

Total DERCs (4 days): 10 tons

§117.1310(a)(1)(B)(Ii)
Expected
Activity Units EER Units

Expected 
Total Units

Regulated Activity 
Emissions Units RER Units

Regulated Total 
Emissions Units

DERCS 
Needed Units

148896 MMBtu/d 0.067 lb/MMBtu 5 tons/d 148896 MMBtu/d 0.033 lb/MMBtu 2.5 tons/d 2.5 tons

Total DERCs (4 days): 10 tons

§117.1310(a)(1)(C )
Expected
Activity Units EER Units

Expected 
Total Units

Regulated Activity 
Emissions Units RER Units

Regulated Total 
Emissions Units

DERCS 
Needed Units

148896 MMBtu/d 0.08 lb/MMBtu 6 tons/d 14160 MW/d 0.5 lb/MW 3.5 tons/d 2.5 tons
14160 MW/d 0.847 lb/MW

Total DERCs (4 days): 10 tons

NSR Permit 45717
Expected 
Activity Units EER Units

Expected 
Total Units

Regulated Activity 
Emissions Units RER Units

Regulated Total 
Emissions Units

DERCS 
Needed Units

148896 MMBtu/d 0.042 lb/MMBtu 3.1 tons/d 148896 MMBtu/d 0.008 lb/MMBtu 0.6 tons/d 2.5 tons
74 tpy 1223 lb/d   -or- 0.6 tons/d

Total DERCs (4 days): 10 tons



From: Marie Mercado
To: "JONATHAN.STEWART@ETHOSENERGY.COM"
Cc: joseph.vu@dallascityhall.com
Subject: TCEQ EBT Document - DERC Intent (EBT Project Number 419166) - Mountain Creek Steam Electric Station
Date: Wednesday, September 4, 2024 3:38:00 PM
Attachments: 419166 DERC Intent Letter.pdf

Please see the attached Emissions Banking and Trading (EBT) document for project
number 419166. If you have any questions, please see the contact information in the last
paragraph of the attached letter.

Texas Commission on Environmental Quality
EBT Programs
ebt@tceq.texas.gov

Sign up to receive e-mail updates about EBT programs on the TCEQ GovDelivery
subscription page. Select Emissions Banking and Trading (EBT) Program under the Air
Quality heading.

mailto:Marie.Mercado@tceq.texas.gov
mailto:JONATHAN.STEWART@ETHOSENERGY.COM
mailto:joseph.vu@dallascityhall.com
mailto:ebt@tceq.texas.gov
https://public.govdelivery.com/accounts/TXTCEQ/subscriber/new
https://public.govdelivery.com/accounts/TXTCEQ/subscriber/new


From: Marie Mercado
To: EBTTL
Subject: For Review and Approval by 9/3/2024: DERC Intent 419167 (Permit Allowable Exceedance Request)
Date: Wednesday, August 28, 2024 8:18:00 AM
Attachments: 419167 DERC Intent Technical Review.docx

419167 DERC Intent Letter.docx
419166 Project File.pdf

Hi Melissa:

My apologies for the oversight. Please see the attached documents for your review and
approval.

Thanks,
Marie

From: EBTTL <EBTTL@tceq.texas.gov> 
Sent: Tuesday, August 27, 2024 4:54 PM
To: Marie Mercado <Marie.Mercado@tceq.texas.gov>
Subject: DERC Intent 419167 (Permit Allowable Exceedance Request)
Importance: High

Hi Marie,

Please see the minor edit on your letter. Also, please add the Portfolio Summary to your project file.

Thank you!
Melissa

From: Marie Mercado <Marie.Mercado@tceq.texas.gov> 
Sent: Friday, August 23, 2024 3:28 PM
To: EBTTL <EBTTL@tceq.texas.gov>
Subject: For Review and Approval by 8/28/2024: DERC Intent 419167 (Permit Allowable Exceedance 
Request)

Hi Melissa:

Please see the attached documents for your review and approval for DERC Intent 419167. 
Since the company is requesting to use DERCs to comply with permit allowables, this project 
cannot be completed until we are able to verify that the site did not use DERCs during the 2024 
control period. The 2024 DERC Use project is due by March 31, 2025. The company has been 
notified to submit the DERC Use project as soon as possible after December 31, 2024, but no 
later than March 31, 2025.

Thanks,
Marie

mailto:Marie.Mercado@tceq.texas.gov
mailto:EBTTL@tceq.texas.gov
mailto:Marie.Mercado@tceq.texas.gov
mailto:EBTTL@tceq.texas.gov


From: APDDIR
To: Rebecca Partee; APDDIR
Cc: PSSMGR; EBTTL; Marie Mercado
Subject: RE: For Review and Approval by 9/3/2024: DERC Intent 419166
Date: Friday, August 30, 2024 3:46:25 PM

Approved
 
 
Samuel Short
Air Permits Division
Texas Commission on Environmental Quality
512 239-5363
samuel.short@tceq.texas.gov
 

How are we doing?  Fill out our online customer satisfaction survey
at www.tceq.texas.gov/customersurvey

 
 
From: Rebecca Partee <rebecca.partee@tceq.texas.gov> 
Sent: Friday, August 30, 2024 3:28 PM
To: APDDIR <APDDIR@tceq.texas.gov>
Cc: PSSMGR <PSSMGR@tceq.texas.gov>; EBTTL <EBTTL@tceq.texas.gov>; Marie Mercado
<Marie.Mercado@tceq.texas.gov>
Subject: FW: For Review and Approval by 9/3/2024: DERC Intent 419166

 
Sam,
 
Please see the attached for your approval.
 
Thank you,
Rebecca
 
From: PSSMGR <PSSMGR@tceq.texas.gov> 
Sent: Friday, August 30, 2024 7:42 AM
To: Rebecca Partee <rebecca.partee@tceq.texas.gov>
Cc: EBTTL <EBTTL@tceq.texas.gov>; Marie Mercado <Marie.Mercado@tceq.texas.gov>
Subject: FW: For Review and Approval by 9/3/2024: DERC Intent 419166

 
Please see the attached documents for DERC Intent to Use Project 419166.

 
From: EBTTL <EBTTL@tceq.texas.gov> 
Sent: Wednesday, August 28, 2024 3:46 PM
To: PSSMGR <PSSMGR@tceq.texas.gov>

mailto:APDDIR@tceq.texas.gov
mailto:Rebecca.Partee@tceq.texas.gov
mailto:APDDIR@tceq.texas.gov
mailto:PSSMGR@tceq.texas.gov
mailto:EBTTL@tceq.texas.gov
mailto:Marie.Mercado@tceq.texas.gov
http://links.govdelivery.com/track?type=click&enid=ZWFzPTEmbWFpbGluZ2lkPTIwMTgxMTAyLjk3MDg5MTgxJm1lc3NhZ2VpZD1NREItUFJELUJVTC0yMDE4MTEwMi45NzA4OTE4MSZkYXRhYmFzZWlkPTEwMDEmc2VyaWFsPTE3MzIwMjU1JmVtYWlsaWQ9ZGlhbm5lLmFuZGVyc29uQHRjZXEudGV4YXMuZ292JnVzZXJpZD1kaWFubmUuYW5kZXJzb25AdGNlcS50ZXhhcy5nb3YmZmw9JmV4dHJhPU11bHRpdmFyaWF0ZUlkPSYmJg==&&&104&&&http://www.tceq.texas.gov/goto/customersurvey
mailto:PSSMGR@tceq.texas.gov
mailto:rebecca.partee@tceq.texas.gov
mailto:EBTTL@tceq.texas.gov
mailto:Marie.Mercado@tceq.texas.gov
mailto:EBTTL@tceq.texas.gov
mailto:PSSMGR@tceq.texas.gov


Cc: Marie Mercado <Marie.Mercado@tceq.texas.gov>
Subject: For Review and Approval by 9/3/2024: DERC Intent 419166

 
Hi Daniel,
 
Please see the attached documents for DERC Intent to Use Project 419166. Note that this is the first
project that we are approving for intent to use of DFW NOX DERCs for the year 2025. As discussed, it

has been determined that the collective tons per day (tpd) for 2025 is 16.0 tpd. This is below the
17.0 tpd regulatory limit for DFW.
 
Let us know if you have any questions.
 
Thanks!
Melissa
 

mailto:Marie.Mercado@tceq.texas.gov
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