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April 4, 2014

Ramiro Garcia, Jr., Deputy Director
Office of Compliance and Enforcement
Texas Commission on Environmental Quality
MC 172
P.O. Box 13087
Austin, Texas 78711-3087

RECEIVED
AA 10 2014

COMPLINICE&ENFORC

CERTIFIED

Re: Scheduled Environmental, Health and Safety Audit:
Ganado Field (Jackson County) — McInnis #1 Fac., Ganado Compressor Plant,
Ganado Sales Point, ML&1 Tank Battery, M. Hulquist Tank Battery, LA
Silliman Tank Battery, AT Ross Tank Battery, Hanna Ross Tank Battery,
located approximately 4.5 miles SE of Ganado on FM 1683

Maurbro Field (Jackson County) — Maurbro 2500 Satellite, Strauss 1400
Satellite, Maurbro 1300 Satellite, Strauss 30 Satellite, Maurbro Compressor
Station, Strauss/Maurbro Tank Battery, located approximately 9 miles South of
Ganado on FM 1823

Southwest Pheasant Field (Matagorda County) - SW Pheasant Fac., located
approximately 4 miles North of Palacois and 3 miles West on Sloan Road

Kohler Field (Duval County) — Kohler Tank Battery Facility #1, Kohler Tank
Battery Facility #3, Kohler Tank Battery Facility #4 located approximately 16
miles South of Freer, Texas on Hwy 59, 11.5 miles on FM 2050, 4 miles on San
Pablo Road.

Kohler Field (Cole Lease) (Duval County) - South Cole Tank Battery located
approximately 16 miles South of Freer, Texas on Hwy 59, 11.5 miles on FM 2050,
8 miles on San Pablo Road.

Dear Mr. Ramiro:

Please be advised that in accordance with the Texas Environmental, Health, and Safety
Audit Privilege Act (Privilege Act), KD Energy, LLC intends to conduct an
environmental compliance audit of its facilities identified above. Pursuant to Section
10(g) of the Privilege Act, which provides for immunity for violations voluntarily
disclosed as a result of a compliance audit, KD Energy is hereby notifying the TCEQ that
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the planned audit will commence on April 8, 2014 at approximately 8:00 am. The scope
of the audit will be to evaluate compliance with applicable environmental regulations.
Pursuant to Section 4(e) of the Privilege Act, the audit will be completed no later than six
(6) months after the date of its commencement, unless, pursuant to a written request for
extension, we receive your written approval of an extension before the end of the six-
month period.

If there are any questions regarding this notice, please do not hesitate to call me at (713)
987-7320 or email me at

Regards,

K. D. ENERGY

Kimmy Watson
Manager, Health, Safety, Environmental and Compliance

cc: Susan Clewis, Regional Director TCEQ Region 14
NRC Building, Suite 1200
6300 Ocean Drive, Unit 5839
Corpus Christi, Texas 78412-5839

Jaime Garza, Regional Director — TCEQ Region 16
707 E. Calton Road, Suite 304
Laredo, Texas 78041-3887

Elizabeth Lieberknecht, Audit Act Coordinator
TCEQ Litigation Division
Texas Commission on Environmental Quality
MC 175
P. 0. Box 13087
Austin, Texas 78711-3087

Enclosure


