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Protecting Texas by Reducing and Preuenting Pollution

October 20,2004

Ms. Kimberly Hughes
Air Quality Engineer
American Electric Power
P.O. Box 660164
Dallas, Texas 7 5266-0164

Re: Review of Discrete Emission Reduction Credits Generation
Lon C. Hill Power Station
Corpus Christi, Nueces County
Regulated Entity Number: RNl 002 I 5979

Customer Reference Number: CN60l 572753

Dear Ms. Hughes:

This letter is in response to your Form DEC-I, entitled "I.,lotice of Generation and Generator

Certification of,Discrete Emission Credits," dated January 16,2004. Wehavereviewed yourrequest

and are unable to approve the credits claimed for the following reason:

ByTitle30TexasAdministrativeCode(30TAC)$ 101.373(aX2XA),DiscreteEmissionReduction
Credits (DERCs) may not be generated by tanporary shutdowns or permanent curtailment of activity
at a facility. Since the shutdown of the Lon C. Hill Power Station was not made permane,nt by a
permit withdrawal this facility is unable to receive DERCs for this reduction.

Your application was voided on October 1,2004. To reactivate the voided application, please

submit a new DEC-I application form and supporting documentation. Please be aware that in
accordanceto30TAC$ 101.373(c)(1)anapplicationmustbesubmittedwithin90daysaftertheend
of the reduction strategy.

Please reference the regulated entitynumber (RN) and customerreference number (CN) noted in this
document in all your future banking and trading corresponde,nce. The RN replaces the former Texas
Commission on Environmental Quality account number for the facility or site. The CN is a unique
number assigned to the company or corporation and applies to all facilities and sites owned or
operated by this company or corporation.

P.O. Box 13Q87 . Austin, Texas 78711-3087 . 5121239-7000 o Internet address: www.tceq.state.tx.us
Irttttcu ot, rrcvcird papci rrstnp so,' itreu tttt.
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Ms. Kimberly Hughes

Page2
October 20,2004

Re: Review of Discrete Emission Reduction Credits Generation

Thank you for your cooperation in this matter. If you have questions concerning this review or

need further assistance regarding the banking program, please contact Mr. Joe P. Etheridge at

(512) 239-2460 or write to the Texas Commission on Environme,ntal Quahty, Office of
Permitting, Remediation, and Registration, Air Permits Division (MC-163), P.O. Box 13087,

Austiru Texas 787 I 1-3087.

Sincerely,

Richard A. Hyde, P.E., Director
Air Permits Division
Office of Permitting, Ranediation, and Registration
Texas Commission on Environme,ntal Quality

RAIV.IPE/mfs

cc: Mr. David Turner, Air Section Manager, Region 14 - Corpus Christi

hoject Nrrnber 300100
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DISCRETE EMISSION REDUCTION CREDITS \OERCS)

YERIX'ICATION TECHNICAL REVIEW

Project No.:
Project Type:
Company:
City:
Project Reviewer:

300100
BDRC
American Electric Power
Corpus Christi
Mr. Joe P. Etheridge

CustomerReferenceNo.: CN601572753
Regulated Entity No.: RN100215979
Facility Name:
County:
Portfolio Name:

Lon C Hill Power Station
Nueces
LonCHill-Ne0025c

Project Overuiew

Discrete Emission Reductions Summary

Applicable Pollutants NOx

If VOCs identiff HAPs and Non-HAPs
Datereductionachieved:.. - N/A
Most recent year of emissions inventory used for SIP determination: . 1997

GenerationPeriod: ....1/1/2003 -1213112003

Source:
GenerationCounty ..... Nueces

Generation Area Attainment

If in DallaslFort Worth Nonattainment area, identiff ozone and non-ozone season.

Baseline Period 1997 and 1998

Baseline Emission X'actor
Do Baseline emission factor exceed any applicable Federal, State, or authorized limit? . . . . . No

Generation of Discrete Emission Credits:

Generation Method:
Gasreach and Induced Flue Gas Recirculation (IFGR) was installed on Unit BoilerNo. 3 (FN: LCH3

and EPN: 34) inl999 to reduce NOx emissions. As of January 1,2003, the unit was deemed

"mothballed"or temporarily shutdown for the entire year of 2003-

By Title 30 Texas Administrative Code $ 101.373 (a)(2)(A), Discrete Emission Reduction Credits may

not be generated by temporary shutdowns or pennanent curtailment of activity at a facility. Since the

shutdown of the Lon C. Hill Power Station, Unit 3 was not made permanent by a permit withdrawal this

facility was unable to receive DERCs for this reduction.

On Septemb er 2'1,2004, American Electric Power sent an email voluntarily voiding the application

(Notice of Generation and Generator Certification of Discrete Emission Credits, Form DEC-I) for

DERCs at the Lon C. Hill Power Station, Unit 3.

Control of Pollutant:
Check applicability of all state and federal requirements to veriff that reduction is in excess. Note the potentially

applicable sections and state reason for nonapplicability or amount ofthe reduction not surplus. Please identiff the

applicabilityinonapplicability for each FIN.

@PFDesktop\: :ODMA/GRPWISBTNRDOM3.DMS3 APO.OPRRAPDBANKING:4594. I Page I of2
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DISCRETE },-MISSION REDUCTION CREDITS'IDERCs)

VERIFICATION TECHNICAL RE\rIEW

Regulated Entity Number: RN I 002 I 5979RN I 0054228
PageZ

NOx

FIN
NSPS . . . Exempt from NSPS D, constructed prior to l97l
30 TAC Chapter ll7 . 117.135(l)(BXi) after 51112003

Conclusion:

Certificate Number issued . . N/A

Pollutaht Amount (Tons)

NOx 0

@PFDesktop\: :ODMA/GRPWISE/TNRDOM3. DMS3APO. OPRRAPDBANKING:45 94. I Page2 of2



From:
To:
Subject:

Ms. Hughes,

Joe Ethridge
kmhughes@AEP.com
DERC Credits

I spoke with you earlier in regard to two facilities that have been deemed "mothballed" by the A.EP 
_

Environmental Services. The Nueces Bay Power Station, Unit 6 and the Lon C. Hill Power Station Unit 3

have been confirmed to have undergone a temporary shutdown process. As a result of the temporary
shutdowns of both units, no Discrete Emissions Reduction Credits (DERCs) can be issued at this time.

These credits only apply to permanent shutdowns.
lf you have any questions in regard to this, please contact me at (512)-239-2460-

Thank You,

Joe Etheridge
TCEQ-A|r Permits
Emissions Banking and Trading

Chism, RichardGG:
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Joe Ethridge - Yoidance of DERCs

J\

From: <kmhughes@aep.com>
To: <jethridg@tceq.state.b(.us>
Date: 9127120049:24 ttNl
Subject: Voidance of DERCs

Joe,

As we just discussed over the phone, AEP accepts the voidance of the DERC applications for Nueces Bay Power
Station (Unit 6) and Lon C. Hill Power Station (Unit 3). This voidance is due to the fact that DERCs cannot be
claimed for'mothballed' or temporary shutdown units.

Kimberly M. Hughes, E.l.T.
American Electric Power
Environmental Services - Air Quality
1616 Woodall Rodgers Freeway
Dallas, TX75202

Phone: 214.777.1155
Fax 214.777.1380
Audinet 8.777.1'155
E-mail: kmhughes@aep.com
www.aep.com

file ://C :\WINNT\Temp\GW) 0000 I .HTM tult2/2004
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January 13,2004

CERTIF'IED MAIL
RETIIRN RECEIPT REOTIESTED

American Electric Power
P.0. Bor 660i64
Dallas, TX 752660164
aep.c0m

1002 2410 0000 2471 7810

Texas Commission on Environmental Quality
Office of Permitting, Remediation and Registration f /"{ .
Emissions Banking and Trading Program, MC 163 - lO-1L l^. g.---
P. O. Box 13087

Austin, Texas 7 87 I I -3087

Re: Notice of Generation and Generator Certification of DERCs for yeat 2003

AEP Texas Central ComPanY

Lon C. Hill Power Station, Unit 3

TCEQ Account No. NE-0025-C, Standard Permit No' 40642

To Whom It May Concern:

Enclosed for your review is the Notice of Generation and Generator Certification of Discrete Emission Credits (Form

DEC-1) for Ltn C. Hill power Station, Unit 3. Also included is supporting documentation for the amount of nitrogen

oxide [lox) credits generated. GasReach and lnduced Flue Gas Recirculation (IFGR) was installed on Unit Boiler

No. 3 irnr, rcr3 ana EpN: 34) in 1999 to reduce Nox emissions. As of January l, 2003, the unit has been

'mothballed' or shutdown for the entire year of 2003'

The form and supporting documentation is submitted on behalf of AEP Texas Central Company, a wholly owned

subsidiary of amiiican Electric power (AEP). If you have questions regarding this submittal, please contact me at

(214) 777-1155 or by email at kmhughes@aep.com'

Sincerely,

r,-
Kimberly M. Hughes, E.l.T.
Air Quality Engineer
AEP Environmental Services

Enclosures

xc: Leon Kolodziej,LotHill Power Station (w/encl')

File: LCH. I 0. 10.50.2004 (w/encl.)

S mreHVEE
JAN 2 B 2OO4

AN PERMITS DIVISION
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o -Form DEC-I (Page lt'
Notice of Generation and Generator Certification

of Discrete Emission Credits
(Title 30 Texas fidministrative Code S 101370 - $ 101374)

marketable:
A notice of generation and generator certification must be submitted to the Texas Natural Resource Conservation Commission CICEO DERC Regisry in
accordance with the following requirements if the reduction is to be creditable and

I. COMPANY IDEI\TIT"YING INFORMATION

A. Company Name: American Elecric Power (AEP)

B. Owner or Operator of Generalor Source: AEP Texas Central Company

C. Plant/Site Name: Lon C. Hlll Power Station

D. Street Address: 3501 Callicoatte Road

E. Nearest City: Corpus Christi F. ZipMe:7841O

G. County: Nueces H. Primary SIC:4911

L TCEQ Account No.: NE 0025-C

J. Telephone:361-242-3618 K. Fax:361-742-3693

L. Mailing Address: 3501 Callicoatte Road

City: Corpus Christi StAtC: TX ZipCde:7UIO

U. TECHMCAL CONTACT IDENTIT"TING INFORMATION

A. Technical Contact Name: (-VIr. -X lvlrs. 
-Ms. -fh.) 

Kimberly Hughes

B. Technical Contact Title: Air Quality Engineer

C. Telephone: 214-777-L155 | D. Fax: 2l+777-1380 I E. Email: kmhughes@aep.com

F. Mailing Address: P.O. Box 66016,1.

G. City: Dallas State: TX ZipCcdre;7526G01U

TII. CONTACT FOR SALE OF CER,TIFICATE

A. Contact Name:(-k. -X Mrs.-Ms. 
-Dr.) 

KimberlyHughes

B. Sale Contact Tifle: Air Quality Engineer

C. Telephone: 2L4-777-1L55 I D. Fax: 214-777-1380 I E. Email: kmhughes@aep.com

F. Mailing Address: P.O. Box 66016/,

G. City: Dallas StAtC: TX Zp Code: 75266-OlU

fV. Generation Period

X 12 months Generation Period Start Date 0I I Ol l2@.3

Generation Period End Date 12 I 3l l2@.3Other DayVmonths

V. GenerationAcfiYitv

EI Shutdown tr Addifional Control Eother:

Date of Shutdown: -Q!..1p!-@L [m=ngfi\ftrn Date of Reductionz J-!

rcEQ-10:te1(Rey.0t0t/02) JAN 2 3 2004 page_of
Thcsc form arc for use by the murco parddpadng ln the
Emlsston Banhng and Tradlne Program and are urbJect to revldon(NSRG: 7316 v3) 

AIR pERfullTS DlVlSl0h0
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Form DEC-I (Page2)
Notice of Generation and Generator Certification

of Discrete Emission Credits
(Title 30 Texas fidministrative Code S 101.370 - $ 101.374)

fi

VI. EMIS$ONS RATE DATA

Attach documentation which demonstrates the basis for each value represented in the following table.
If SA > BA, then: (BER*BA) - (SER*SA) = reduction
If SA < BA, then: (BER'&BA) - (SER'|'BA) = reduction

Enission
Point

No FIN

Alr
Contamin

ant

Calculationof DERC-s

Basellne
Acdvtty
(untts)

Basellne
tr'.mlssion

Rate
(unlts)

Strat€S/
ActiYity
(untts)

Stratesr
Ernlsslon

Rate
(utrits)

Mct
stringent
emisslon

rate
(udts)

DERCs
CD

3A LCH3 NOx 5,998,1l9
mmBtu

0.425
lb/mmBtu

0
mmBtu

0.00
lb/mmBtu

0.14
lb/mmBtu

rzfl,L
TXHO
NOx
tons

^4A'Glr/'

VII. Shutdown Emissiron Reduction itratqies

Has production shifted from the shutdown facility to another facility in the same nonattainment area? E Yesx El No
xlf Yes, DERC cannot be claimed.

vlrl. voc

List Specific Compounds reduced: N/A

Emission
PointNo

FIN Name of Air
Contaminant

DERCs (T)

TCEQl69r (Rev.(W0U0Z)
Ihese form are for use by the sources parddpatlng ln the
Emlsslon BanHng and Tradtng Program and are subJect to revlsion(NSRG: 7316 v3)

MECIEIVED

JAN 2 S 2004
Page 

- 

of
AIRPERMITS DIUISION!
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Form DEC-1 (Page 3)-

Notice of Generation and Generator Certification
of Discrete Emission Credits

(Title 30 Texas fidministrative Code S 101370 - S 101374)

VIII. Most Strtngent Emlssion Rate

Describe basis for most stringent emission rate: tr Permit tr RACT- EIOther: Chapter I 17 NOx for East Region

f,K. Protocol

Protocol used to calculate DERC: Continuous Emission Monitoring System (CEMS) data and TCEQ Guidance
Document for calculating DERC's.

VIII. CERTIFICATION BY RESPONSIBLE OTTICIAL

I, Charles Adami , hereby certify that the emission reductions claimed on this notice meet the requirements of 30 TAC Chapter l0l,
Subchapter H, Division 4 and are not based on an emission stategy prohibited in 30 TAC Chapter 101 , Subchapter H, Division 4 to the

best of my knowledge and belief and that the information entered in this application is correct to the best of my knowledge and belief.

Signature Date.

Title Regional Director

l- lt

Mail application to:
Emission Banking and Trading Program
TCEQ MC 163
PO BOX 130E7
AUSTTN, TX 78711-3087

TCE{'10:}91 (Rev. (W0U0i2)

Itece form are for use by the muret parddpadng ln the
Emlsston BanHng and Tradlng Program and are subJect to revlslon (NSRG: 73 16 v3)

HEGEf,VED

JAN g S 2oo+

AMPffiTUrcDNHOM"
of



AEP Texas Central Company

Lon C. HiA Power Station Unit 3

Discrete Emission Reduction Credit Determination for Year 2003

Emission Reduction Strategy

I

DERC Generation Calculation
Baseline = (1997 EI + 1998 EI)/2

t376.42 ' TPY

Baseline Emission Rate (BER) = (1997 BER + 1998 BER)/2
0.425 lb NOx/mmBtu

Baseline Activity (BA) = Average annual fuel usage from 1997 and 1998

5,998,119 mmBtu

Strategy Emission Rate (SER) = Average Hourly NOx Emission Rate

0.000 lb NOx/mmBtu

Strategy Activity (SA) = Fuel usage during the reduction period

0 mmBtu

Baseline Period Reduction Period
Unit Shutdown

if SA => BA, then:

DERC = [(t]ER x BA) - (St,.R x SA)l

if SA < BA, then:

DERC = [(BER {. BA) - (Sr..R * BA)]

HECEIVED

JAil 2 3 2004

1,213.10 DERC's

Emission Reduction Strategy

Descrintion Year Authorization Reduction Period

Unit 3 Standard Permit #

Induced Flue Gas Recirculation (IFGR) 1999 4O@2

January lst to December

3lst 2003

Emission Inventories
1995 t996 t997 1998 1999 2000 2001 2002 2003

Air Contaminant NOx NOx NOx NOx NOx NOx NOx NOx NOx

Emission Factor (lb/mmBtu) 0.378 0.302 0.379 0.470 0.249 0.191 0.284 0.190 0

NOx Rate - Fuel Weighted (lb/mmBtu) 0.470 0.249 0.191 0.284 0.190 0

Average NOx Rate (lb/mmBtu) 0.378 0.302 0.379 0.470 0.249 0.t72 0.256 0.162 0

Fuel Used (mmBtu) 3,142,871 2,471,284 4,724,256 7,271,981 5,578,232 5,729,8t4 4,016,32t 261,939 0

Tons per Year (TPY) 261.80 377.78 t043.92 1708.9 694.5 547.2 570.3 24.9 0

AHPmfulTs Dtu,stoN
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CENTRAL POWER AND LIGHT' COMPANY--..'---- 
FActt-ITY INFoRMATIoN- -

STCTTON 2-A ANO SECTION 2-B aataaaaaaaatt'

NEOO2SC PAGE:

FIN: LCH3 FACILITY NAME: UNIT 3 BOILER
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