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PROJECT TRANSACTIONS

COMPANY DATA

COMPANY NAME: INDUSTRIAL METAL FINISHING GOMPANY INC

CUSTOMER REGISTRY lD: CN600257018

PORTFOLIO DATA

NUMBER: P0365 NAME: INDUSTRIAL METAL FINISHERS HG0398E

SITE DATA

ACCOUNT:
HGO398E

REG ENTITY lD: RN102205820

SITE NAME: INDUSTR]AL METAL FlNISHNG

COUNTY:HARRIS

LOCATION:4200 PERRY STREET, HOUSTON, TX

CONTACT DATA

NAME: BRUCE LOESER

STREET:4200 PERRY STREET CITY/STATE,ZIP: I

FFX:71*747-7857 ext 0

PHONE: 7 13-7 47 -67 OO exl O

TRANSACTION DATA

TRANSACTION TYPE: DERC_USE

DATE ENTERED: 201 0-09-27 00:00:00.0

CONTAMINATE: HAP

ALLOWANCEO

NEAREST CITY: HOUSTON

TITLE: VICE PRESIDENT

HOUSTON, TX,77021-0

DELETED DATE:

TONS:1.80
EFFECTIVE YEAR:

DOLISRS:0
CERTIFICATE NO.: D2644- COUNTY: HARRIS

TRACKING AGTIVITES
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TR - SUP/MANGR
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TR - DATE SUP/MNGR
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March 19,2009

Mr. Jeffery Saitas, P.E.
Executive Director
TCEQ
P. O. Box 13087
Austin, Texas 7 87 I I -3087

Re: Account HG-0398-E - DERC Report for 2008

Dear Sir,
Industrial Metal Finishing files this report to comply with 30 TACIIT 101.29. In calendar year 2008 a

total of 2428 gallons of coating were sprayed. Breakdown as follows:

Gallons Voc #/eal Voc lbs

Water Borne
TeflonD(ylan (PTFE Type)
Molly (Dry Film Lube)
Epoxy/Polyurethane
Misc. Paints/\4iI. Spec.

Totals

DERC calculation

2428 gallonsX 4.795 VOC

2428 gallons X 3.5 #

DERC use

@,
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Bryan W. Shaw, Ph.D., Chairman-
Buddy Garcia, Commissioner

Carlos Rubinstein, Comm is s ioner

Mark R. Vickery, P.G., Executive Director

(,

Tnxas CorrrnnssloN oN ENVIRoNMENTAL QUALITv
Protecting Texas by Reducing and Preventing Pollution

November 23,2010

Certified MaiI # 91 7108 2133 3935 1944 6838
Mr. Bruce Loeser
Vice President
Industrial Metal Finishing Company, Inc.
4200Perry Street
Houston, Texas 77021

Re: Notice of Violation for the use of Discrete Emission Credits at:

Industrial Metal Finishing
Houston, Harris County
Regulated Entity Number: RN102205820
Customer Reference Number: CN600257018
Portfolio Number: P0365

Dear Mr. Loeser:

This letter is in response to Industrial Metal Finishing Company, Inc.'s (IMF), multiple Forms
DEC-2,Notice of Intent to Use Discrete Emission Credits, and multiple Forms DEC-3, Notice of
Use of Discrete Emission Credits, for the purpose of compliance with 30 Texas Administrative
Code (TAC) $115.421(a)(9XA)(iii) for the use period of 2005 through 20ll calendax years.

During this review, any instances of non-compliance with applicable Emissions Banking and

Trading Program regulations under 30 TAC Chapter 101 Subchapter H have been noted as

violations. Enclosed is a summary that lists the findings. All violations were resolved during or
subsequent to the review. No further response from you is necessary at this time.

We have reviewed your applications and have found that the notice and the credits to be used

meet the requirements of 30 TAC $$101.370 through 101.379. Please refer to the table below
for details. Note that some of the DEC-2 (Intent) and DEC-3 (Use) projects were reviewed
together. To ensure that IMF is in compliance, the amounts set aside in the intent projects reflect
the actual use amounts specified in the use projects. The total tons specified below include the

required l0oZ environmental contribution. Please keep in mind that Form DEC-2 is due 45 days

prior to the start of the use period and the Form DEC-3 must be submitted within 90 days of the

end of the use period.

P.O. Box 13087 . Austin, Texas'l87ll-3087 . 512-239-1000 . Internet address: www.tceq.state.tx.us

How is our customer service? www.tceq.state.tx.us/goto/customersurvey
pritrd d rccyclcd pnpct



oMr. Bruce Loeser
Page2
November 23,2010

In the future, please use the revised version of the Forms DEC-? and DEC-3. The revised forms
provide additional information required for processing the applications and is available on the

Texas Commission on Environmental Quality (TCEQ) website.

PROJECT
NO.

RECEN/E
DATE

PROJECTTYPE USE PERIOD
TOTAL'TONS
SET ASIDE OR

USED

300784 " tzt0612004 lntent
yv05 -
t2l3v05

0.6

400999 3n6/2o}6b Additional Intent 0.4

400557 3n612006 Use 1.0

40043 I " 0y1712006 Intent
vy06-
t2l3y06

0.9

405046 tot25tzorcb Additional lntent 0.4

405019 2128/2007 Use 1.3

401261^ 0v0812007 Intent
yU07 -
t2l3U07

0.9

405047 tot25tzorcb Additional Intent 0.6

402477 3t7t2008 Use 1.5

402153 t2t27t2oo7b Intent yy08 -
t2l3U08

1.9'
405020 3lt9/2009 Use

403 I 89 t2n7tzoorb Intent vv09 -
t2l3y09 l.l'

405021 2t26120t0 Use

404395 t2t28tzoogb lntent
uyt0-
t2l3yt0 l.l

405048 t0lzsl20t0 Intent
vytt -
1213vtt 1.3

t Project has already been processed. It has been included in this table for reference purposes.
blhe Form DEC-} was submitted pas the required due datc. Please refer to the attached violation summary.

The total ton amount for the intent is based on the use amount.

Enclosed is a copy of DERC certificate D-2660 issued to MF for the retained amount of 0.3 ton
of VOC DERCs. DERC certificate D-2660 has been deposited in the TCEQ Discrete Emissions
Credit Registry. This certificate may be transferred or sold to another owner for use per the
requirements of 30 TAC $$101.370 - 101.379.

Please note that the legislature has granted the TCEQ enforcement powers to ensure compliance
with environmental regulatory requirements. This action is taken under authority delegated by
the Executive Director of the TCEQ. If you have additional information that we are unaware of,
you have the opportunity to contest the violation(s) documented in this notice. Should you
choose to do so, you must noti8/ the staff listed below within 30 days from the date of this letter.

ProjectNumbers 400999,400557,405046,405019,405047,402477,402153,405020,403189,405021,404395,405048

o
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Mr. Bruce Loeser 
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Page 3
November 23,2010

Thank you for your cooperation in this matter. If you have questions concerning this review or
need further assistance regarding the banking program, please contact Dr. Shantha Daniel at
(512)239-3930, or write to the Texas Commission on Environmental Quality, Chief Engineer's
Office, Air Quahty Division (MC-206), P.O. Box 13087, Austiru Texas 78711-3087.

Sincerely,

V-&*
David Brymer, #""to,
Air Quality Division
Texas Commission on Environmental Quality

DB/SD/db

cc: Air Section Manager, Region 12 - Houston
Mr. Michael Schaffler, Director, Environmental Public Health Division, Harris County

Public Health and Environmental Services, Pasadena
Mr. Arturo Blanco, Bureau Chief of Air Quality Contol, Health and Hunan Services

Departmen! City of Houston, Houston

ProjectNumbers:400999,400557,405C4,6,405019,405M7,402477,402153,405020,403189,405021,4M395,405M8



Violation Summaly
Regulated Entity Number: RN102205820

Violation: Industrial Metal Finishing Company,Inc., is in violation for not submitting the Form
DEC-Z, Notice of Intent to Use, by the required due date. The Form DEC-2 was due 45 days

prior to the start of the use period.

Citation: 30 Texas Administrative Code (TAC) $101.376(d)(1xB)(ii)

Recommended Corrective Action: Submit the completed DEC-? form and supporting
documentation as detailed in 30 TAC $101 .376 to the Texas Commission on Environmental

Quality Emissions Banking and Trading Program.

Resolution: Industrial Metal Finishing Company, Inc., submitted the required DEC'2 form and

the supporting documentation for the respective use periods.

ProjectNumbers:400999,400557,405046,405019,405M7,402477,402153,405020,403189, 405021,404395,405M8
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TEXAS COMMISSION ON ENIVIRONMENTAL QUALITY

Certificate Number:

D-2660

This certifics that
Indarr ql M.lal Flrrishhg Comptny,Inc.

1200 P.try S*e.l
Housron, TX 77021

is the owner of 0.3 ton of vol&tile organic compounds (VOC) discEte emission r€duction crrdits establish€d ulder the laws of th€ Stat€ of Texss,

tra$ferable only on the books ofthe Texrs Commission on Environmental Quality, by the holder heEof in person or by duly authorized Attomey, upon
sunEndcr of this certifi cate.

The owner ofthis certificate b entitled to utilize the discrete cmission credits evidenced helein for ell purpose authorized by thc laws and regulations ot
thc Ststc ofTcxss lnd is subject to sll limitations prescribed by drc laws rnd regulatioN ofdle Ststs ofTexas.

biscrcte Emission Reduction Generation Periodi Dec€mber 31, 1995 - December 31, 1997
Generator Regulated Entity No.: RN100210806

County of Generation: Harris w 7*

Number of Credits:

0.3 ton VOC

\
(

D;rrcn t, E r.;44;o4.Relncf;o1. Ailfi O4t;liat,

Generator Certificate: D-l 001

November 23,2010

For the Commission



DISCRETE EMISSION CREDITS INTENT TO USE TECHNICAL REYIEW

Project No.:

Project Type:
Company:

City:
Project Reviewer:

RN102205820
Indusrial Metal Finishing

Haris
P0365 - RNr02205820

Project Overview

Industrial Metal Finishing Company, Inc. (IMF), submitted multiple Forms DEC-Z, Notice of lntent to Use Discrete

Emission Credis, and multiple Forms DEC-3, Notice of Use of Discrete Emission Credits, for the purpose of
compliance with Title 30 Texas Administrative Code (TAC) $115.a21(a)(9XAXiiD at the Industrial Metal
Finishing site in Houston. IMF is using Volatile Organic Compound (VOC)-Hazardous Air Pollutants (I{AP)
Discrete Emission Credits (DERCs) to comply with the VOC emission limit listed in 30 TAC

$I I5.a2I(a)(gXAXiiD for miscellaneous metal parts coating applications.

Some of the previously submitted DEC-2 and DEC-3 forms could not be located and ttre company re-submitted
copies of the forms on 9/2712010. For these forms, the date on the cover letter is being used as the received date.

The intent/use periods for the forms are the 2005 through 20ll calendar years. The details of the forms and the

associated projects are given in the table below. All quantity of DERCs listed in the "Total Tons Set Aside Or
Used" column in the table below include the required l0oZ environmental contribution.

For the 2005,2006, and 2007 calendar year use periods, IMF used more DERCs than were set aside in the intent
projects (300784, 400431, and 401264, respectively). IMF was unaware of the requirement per 30 TAC $$101.376
(a) and 101.376(dXlXBXiD that an additional DEC-? form should be submiued if the amount of DERCs used is in
exceedance to the amount of the amount set aside. IMF was notified of this requirement and submitted the required

DEC-} forms on 10125/2010. The DEC-? forms increasing the intent amounts to match the use amounts for the

2005,2006, and 2007 calendar year use periods are being processed in projects 400999, 405046, and 405047,

respectively. In the table below, the project type associated with these projects are listed as "Additional [ntent". The

DEC-3 forms for the 2005,2006, and 2007 calendar year use periods are being processed in projects 400557,

405019, and 402477, respectively.

For the 2008 and 2009 calendar year use periods, IMF submitted the DEC-3 forms prior to the processing of ttre
intent projects. Hence the associated intent to use projects, 402153 and 403189, set aside VOC-HAP DERCs in the

amount equal to the use amount for these use periods. The DEC-3 forms for the 2008 and 2009 calendar year use

periods are being processed in projects 405020 and 405021, respectively.

IMF submitted the DEC-2 form for the 201I calendar year use period on 12/2812009 and is being processed in

project 404395. The DEC-2 form had requested 1.0 ton be set aside. The technical contact confirmed via telephone

conversation that LI ton of VOC-HAP DERCs is to be set aside for the 2011 calendar year use period.

MF submitted the DEC-? form for the 20ll calendar year use period on 1012512010 and is being processed in

project 405048.

A resolved Notice of Violation (NOV) will be sent to IMF and kept on file for non-compliance with 30 TAC

9101.376(d)(lXBXii) for the late submittal of the DEC4 form. The DEC-? form was due 45 days prior to the start

of the use period. The DEC-2 forms for the 2005 through 2010 calendar year use periods were received less than

45 days prior to the start of the use period. By submitting the DEC-2 form IMF has resolved the NOV.

400999, 400557 , 405046,4050 I 9,

405047, 402477, 4021 53, 405020,
403 I 89, 405021, 404395, 405048

BDru / BUSE
Industrial Metal Finishing Company, Inc.

Houston
Dr. Shantha Daniel

CustomerReferenceNo.: CN600257018

Regulated Entity No.:
Facility Name:

County:
Portfolio Name:



DISCRETE EMISSION CREDITS INTENT TO USE TECHNICAL REVIEW
Page2
Project Nos. 400999 ,400557,405046,40501 9, 405047, 402477,402153,405020,403 I 89, 405021,404395,405048

Discrete Emission Credit IntenU Use
IMF is subject to the VOC emission limit listed in 30 TAC $l l5.a2l(aX9XAXiiD. IMF uses different coatings to
coat and paint miscellaneous metal parts at its Houston site. Due to the varied VOC content of the coatings used

IMF is unable to currently meet the emission specification of 3.5 pounds per gallon (lbVgal) for miscellaneous

metal parts and products coating. In order to comply with this limit, IMF uses DERCs to cover the excess

emissions resulting from using coatings and paint with higher VOC content.

Certificates to be used.. .........Refer to table above

Pollutant.... ....VOC-HAP
Amount... ..Refer to table above

Regulation.. ..30 TAC $l l5.a2l(a)(9xAxiiD
Use period./Use Date. .........2005-2011 calendaryears

, ,,] , . ,.

' USE;

PERIOD

'i.TOTA-L'.
TONS;SEiT'
ASIDEOR

USED

i CERTIFTCAIES'
... TJSEORSET I:}

ASIDEFOR
INTENT

.., 1

CERTTFICATES
RETAINED

TONS
RETATNED

400999 vrcn006 Additional
Intent

uU05 -
t2l3v05

0.4 D2224 D25I I 1.2

400557 3n6D006 Use 1.0

DZl94 (formerly
Dtt24).,Dz&l

(formerly D2224)

405046 rcn5r20rc Additional
lntent UU06-

t2l3U06

0.4 D25l I D2637 0.8

405019 2128D007 Use 1.3

D2636 (formerly
Dl2l0), D2&2

(formerly D25l l)

405047 rcDsn0rc Additional
lntent

UU07 -
t2l3U07

0.6 D2637 D2639 0.2

402477 3nD008 Use 1.5

D2638 (formerly
D2223), D2&3

(formerly D26371

402153 12D712007 Intent
l/l/08 -
ta3v08 1.8

D2358 D2608 3.2

405020 3119D009 Use
D26M (formerly

D2358)

403 r89 tanD008 Intent Uv09 -
ta3v09 t.l

D2608 D2609 2.t

40502t 72612010 Use
D2645 (formerly

D2608)

404395 nD8n009 Intent
vvt0-
t2t3Ut0 1.1 D2609 D2640 1.0

405048 rcD5n0rc lntent
Uvtt -
t2l3Utt 1.3

D2640, D2639,
Dn29 D2660 0.3

o

IPROJECT
NO.

; ..,:i,':
:'REeEiv.E',,

.,EATE
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Page3
ProjectNos.400999,400557,405046,405019,405047,402477,402153,405020,403189,405021,404395,405048

Credit Intent/Use Calculation Methods:

The 2008 calendar year use period is used as an example to show how the amount of VOC-IIAP DERCs used was

calculated by IMF. According to 30 TAC $101.376(e)(2XA): DERCs Used : ALA x (AER - RER) + 2000 lb/ton +
1 002 environmental contribution.

Where:
ALA: actual level of activity
AER: actual emission rate per unit activity
RER: regulatory emission rate per unit activity

The total VOC emissions for the use period are determined by using the total gallons of coatings used in the use
period and the weighted average of VOC lb/gal of all the coatings used. IMF classifies the various coatings used

into five different categories. The VOC lb/gal limit for each category is the highest VOC lb/gal limit specified in
the Materials Safety Data Sheet (MSDS) among all the coatings/paints in each category. IMF provided details on
the total gallons of coatings, the categories of coatings used, and the VOC lb/gal limit for each category.

For the 2008 calendar use period:
DERC used : 2,428 gallonsx(4.79 - 3.5) lbigal x (1 ton/2000 lbs) : 1.57 tons

Total amount of DERCs used (rounded up to a tenth of a ton) : 1.6 tons
I 0% Environmental Contribution (rounded up to a tenth of a ton) - 0.2 ton

Total DERCs used: 1.6 tons + 0.2 ton : 1.8 tons

The 2011 calendar yeax use period is used as an example to show how the amount of VOC-HAP DERCs that might
be needed was calculated by IMF. The DERCs that might be needed for the 2011 calendar year use period is
calculated according to 30 TAC $101.376(d)(2XB), as follows:

(ELA) x @ER - RER) : discrete emission credits needed
Where:
ELA: expected level of activity
EER: expected emission rate per unit activity
RER: regulatory emission rate per unit activity.

DERC needed :2,400 gallons x(4.4 - 3.5) lb/gal x (l tor/2000 lbs) : 1.08 tons
Total amount of DERCs used (rounded up to a tenth of a ton) = 1 .I ton

10% Environmental Contribution (rounded up to a tenth of a ton) : 0.2.ton
Total DERCs used: 1.1 ton + 0.2 ton = 1.3 ton

Conclusion:
IMF has submitted all required documentation for the use of VOC-IIAP DERCs to be in compliance with 30 TAC

9115.421(a)(gxAxiii). IMF has accurately calculated the amount of DERCs used for the 2005 through 2009

calendar year use periods and the amount of DERCs that might be required for the 2010 and 20ll calendar use

periods

Account Manager Manager/Backup Date

,r/g
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ProjectNos.400999,400557,405046,405019,405047,402477,402153,405020,403189,405021,404395,405048

tr
D1002

70.0 tons VOC-HAP

Dll25
66.0 tons VOC-HAP

Dtt24
4.0 tons VOC-HAP

[=,

D2359
61.0 tons VOC-HAP

(
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ProjectNos.400999,400557,405M6,405019,405047,402477,402153,405020,403189,405021,404395,405048

Fr

D1002
70.0 tons VOC-

HAP

Dtt25
66.0 tons VOC-

IIAP

Dtt24
4.0 tons VOC-

HAP

D1210
3.4 tons VOC-

HAP

D2t94
0.6 ton VOC-

HAP

D2223
2.5 tons VOC-

HAP

D-2636
0.9 ton VOC-

HAP

D2224
1.6 tons VOC-

HAP

D25tl
1.2 tons VOC-

HAP

D2647
0.4 ton VOC-

I{AP
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Project Numbers: 400999, 400557, 405046,405019, 4O5O47, 402477, 402153,
405020, 4031 89, 405021, 404395, 405049

Customer: lndustrial Metal Finishing Company, lnc.
Customer lD: CN600257018
RegisteredEntity: RN102205820

Violation: lndustrial Metal Finishing Company, lnc., is in violation for not submitting the
Form DEC-2, Notice of lntent to Use, by the required due date. The Form DEC-2 was
due 45 days prior to the start of the use period.

Citation: 30 Texas Administrative Code C[AC) 5101.376(dXlXBXii)

Recommended Corrective Action: Submit the completed DEC-2 form and supporting
documentation as detailed in 30 TAC 5101.376 to the Texas Commission on
Environmental Quality Emissions Banking and Trading Program.

Resolution: lndustrial Metal Finishing Company, lnc., submitted the required DEC-2
form and the supporting documentation for the respective use periods.

1\
t1

-==EN
TCEQ

I nteroffice Memorand u m
DATE: November 23,2010

TO: Mr. Brandon Greulich

FROM: Dr. Shantha Daniel

SUBJECT: Notice of Violation - lndustria! Metal Finishing Company, lnc.


