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' ‘ ) Notice of Use of Discrete Emission Credits
- (Title 30 Texas Administrative Code § 101.370 - - § 101379)
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Notice of Use of Discrete Emission Credits
- (Title 30 Texas Administrative Code § 101.370 - § 101.379)
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Form DEC-3 (Page 3)
Notice of Use of Discrete Emission Credits
(Title 30 Texas Administrative Code § 101370 - § 101.379)
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Alr Products, LLC Attachment AR £ vmm
La Porte Facility DERC Caloulation to Satisty Lt
10202 Strang Road Sections Vil and VIli of
La Porte, TX 77571 Netice of Intent to Use
Form DEC-2
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Operation- DallyHeat Emission New Dally System Cap Compliance Compllance DERCs
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Air Products, LLC g o Attachment oo o CN 602299257
La Porte Facility Form DEC-3 (Page2) = . ' ‘

10202 Strang Road Notice of Use of Descrete Emission Credits

La Porte, TX 77571 (Title 30 Texas Administrative Code § 101.370 - § 101.379)
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| (10/27/2010) Daniel Banda - RE: Air Products, L.L.C. - La Porte Facility System Cap and DERCs Page 1|

_ »
From: "Morris,Paul J." <MORRISPJ@airproducts.com>
To: Daniel Banda <DaBanda@tceq.state.tx.us>
Date: 10/22/2010 3:21 PM
Subject: RE: Air Products, L.L.C. - La Porte Facility System Cap and DERCs
Attachments: La_Porte_20101022_Peakers_2007_Emissions.pdf

Daniel,

Sorry for the delay. | had to reconstruct the numbers from paper
copies of the EDRs. Please let me know if you have any questions or
need additional information.

- Paul

-—-Original Message-—

From: Daniel Banda [maiito:DaBanda@tceq.state.tx.us)

Sent: Friday, October 01, 2010 4:59 PM

To: Morris,Paul J.

Subject: RE: Air Products, L.L.C. - La Porte Facility System Cap and
DERCs

Paul,

I just realized that the documentation attached to the previous email
with the DERC usage information was for the incorrect use period. 1
need the documentation for the period 3/31/07-8/31/07. If you have any
guestions, feel free to contact me. Thank you.

-Daniel
>>> "Morris,Paul J." <MORRISPJ@airproducts.com> 9/30/2010 4:32 PM >>>

Mr. Banda,

1 reviewed our copy of the DEC-3 report you referenced below. The
final page attached to the was actually part of the DEC-2 information.
| am attaching two versions of the correct sheet. The first page of the
attached document is the emissions summary that matches the rest of the
DEC-3 form submitted. In the course of investigating this and comparing
it to subsequent DEC-3 submissions, it looks like the DERCs were
calculated incorrectly. The "Difference” column is actually the
emissions and does not subtract the System Cap vaiue. On page two of
the attached document, | have corrected that.

Please let me know if you need any additional information.

- Paul

—-Original Message—

From: Daniel Banda [mailto:DaBanda@tceq.state.tx.us]

Sent: Friday, September 24, 2010 2:28 PM

To: Morris,Paul J.

Subject: Air Products, L.L.C. - La Porte Facility System Cap and DERCs

Mr. Morris:

Re:

Air Products, L.L.C.

La Porte Facility

DERC Use for 3/31/07-8/31/07

The Notice of Use Form DEC-3, received October 26, 2007, indicates that
Air Products, L.L.C., exceeded their system cap by 0.8 tons (0.9 with

the environmental contribution). Please submit a documentation that
specifies the dates the system cap was exceeded and observed heat input
during those days so | can verify you DERC usage. [f you have any
questions, feel free to contact me. Thank you.

All the best,



| (10/27/2010) Daniel Banda - RE: Air Products, L.L.C. - La Porte Facility System Cap and DERCs o Pagev_ZM

&

Daniel A. Banda

TCEQ

Emissions Banking and Trading Program
Air Quality Division

Phone: 512-239-4701

Fax: 512-239-5687
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La Porte Units Heat Input/Rolling 30 Day Average Emission Limitation
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(ib}d&y} =i
Calendar Year
APCI

2005 2006
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avg daily heat input, Hi= 6,663.5
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Bryan W. Shaw, Ph.D., Chaz‘rﬁq
Buddy Garcia, Commissioner
Carlos Rubinstein, Commissioner
Mark R. Vickery, P.G., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Protecting Texas by Reducing and Preventing Pollution

November 15, 2010

Certified Mail # 91 7108 2133 3935 2170 2267

Mr. Paul J. Morris
Senior Principal Environmental Engineer

Air Products, L.L.C.
P.O. Box 3326
Pasadena, Texas 75501

Re: Notice of Violation of Notice of Intent to Use Discrete Emission Credits at:
La Porte Texas Facility
La Porte, Harris County
Regulated Entity Number (RN): RN102041282
Customer Reference Number: CN602299257
Portfolio Number: P0026

Dear Mr. Morris:

“This letter is in response to Air Products, L.L.C.’s, multiple Forms DEC-2, Notice of Intent to Use
Discrete Emission Credits, and multiple Forms DEC-3, Notice of Use of Discrete Emission Credits,
for the purpose of complying with the 30-day rolling average nitrogen oxides (NOx) system cap
under Title 30 Texas Administrative Code (TAC)-§117.320 (previously 30 TAC §117.210) at the La
Porte Facility. During this review, any instances of non-compliance with applicable Emissions
Banking and Trading Program regulations under 30 TAC Chapter 101 Subchapter H have been noted
as violations. Enclosed is a summary that lists the findings. All violations were resolved during or
subsequent to the review. No further response from you is necessary at this time.

We have reviewed your applications and have found that the notices and the credits to be used meet
the requirements of 30 TAC §§101.370 through 101.379. Please refer to the table summaries below
for details.

All intent amounts in the table are reflective of the actual use amount, specified in the use projects.
The retained credits from DERC Certificate D-2188 have now expired. All DERCs generated from
shutdown strategies prior to September 30, 2002, may only be used until September 8, 2010, per 30
TAC §101.378(b)(1). Though these credits have expired, they may be used to satisfy compliance
requirements for intent and use projects received by the Texas Commission on Environmental
Quality (TCEQ) with use periods prior to September 9, 2010.

P.0. Box 13087 « Austin, Texas 78711-3087 < 512-239-1000 + Internet address: www.tceq.state.tx.us

How is our customer service?  www.tceq.state.tx.us/goto/customersurvey
printed on recycted paper



Mzr. Paul J. Morris Q | (\J

Page 2
November 15, 2010

401456 3/15/2006 Intent | 3/31/07- 56.9
404443 10/26/2007 Use 8/31/07 0.4
404444 7/10/2007 Intent 9/1/07- 0.5%
402384 1/30/2008 Use 10/31/07 05
402051 9/14/2007 Intent 11/1/07- 0.2°
402873 4/30/2008 Use 3/31/08 0.2
402440 2/19/2008° Intent 4/1/08- 2.3%
403372 2/102009* Use 10/31/08 2.3
403475 9/19/2008 Intent 11/1/08- 2.9
403373 2/10/2009 Use 12/31/08 : 2.9
403476 11/10/2008 Intent 1/1/09- 1.2?
404817 3/26/2010* Use 6/30/09 1.2
403867 5/14/2009 Intent 7/1/09- 0.1
405018 3/26/2010 Use 12/31/09 0.1

1A letter for project number 401456 has already been mailed. It has been included in this table for reference purposes.
“The total ton amount for the intent is based on the DERC use amount.

*Form DEC-2 was accepted late due to Hurricane Ike. No violation is required.

“Form DEC-3 was submitted past the specified due date. Please refer to the attached violation summary.

Please note that the legislature has granted the TCEQ enforcement powers to ensure compliance with
environmental regulatory requirements. This action is taken under authority delegated by the
Executive Director of the TCEQ. If you have additional information that we are unaware of, you
have the opportunity to contest the violation(s) documented in this notice. Should you choose to do
s0, you must notify the staff listed bélow within 30 days from the date of this letter.

Thank you for your cooperation in this matter. If you have questions concerning this review or need
further assistance regarding the banking program, please contact Mr. Daniel Banda at (512) 239-
4701, or write to the Texas Commission on Environmental Quality, Chief Engineer’s Office, Air
Quality Division (MC-206), P.O. Box 13087, Austin, Texas 78711-3087.

This action is taken under authority delegated by the Executive Director of the TCEQ.

Sincerely,

David Brymer, ,
Air Quality Division
Texas Commission on Environmental Quality

DB/DB/sd
cc: Air Section Manager, Region 12 — Houston

Mr. Michael Schaffer, Director, Environmental Public Health Division, Harris County Public
Health and Environmental Services, Pasadena

Project Numbers; 401456, 404443, 404444, 402384, 402051, 402873, 402440, 403372, 403475, 403373, 403476, 404817, 403867, and 405018



Violation Summary
Regulated Entity Number: RN102041282

Violation: Air Products, L.L.C., is in violation for submitting the Form DEC-3, Notice of Use of
Discrete Emission Credits, past the required due date. The Forms DEC-3 are due no later than 90
days after the end of each use period and were received late on two occasions; February 10, 2009, -
and March 26, 2010.

Citation: Title 30 Texas Administrative Code (TAC) §101.376(e)(3)(A)

Recommended Corrective Action: Submit the completed Forms DEC-3 and supporting
documentation as detailed in 30 TAC §101.376 to the Texas Commission on Environmental Quality,
Emissions Banking and Trading Program.

Resolution: Air Products, L.L.C., submitted the required Forms DEC-3 and the supporting
documentation for the respective use periods.

Project Numbers: 401456, 404443, 404444, 402384, 402051, 402873, 402440, 403372, 403475, 403373, 403476, 404817, 403867, and 405018
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DISCRETE EMISSION CREDIT S INTENT AND USE TECHNICAL REVIEW

Project No.: 401456, 404443, 404444, Customer Reference CN602229257
402384, 402051, 402873, No.:
402440, 403372, 403475,
403373, 403476, 404817,
403867, 405018
Project Type: BDIU / BUSE Regulated Entity No.: RN102041282
Company: Air Products, L.L.C. Facility Name: La Porte Texas Facility
City: La Porte County: ‘Harris
Project Reviewer: Mr. Daniel Banda Portfolio Name: P0026

Project Overview

Air Products, L.L.C., submitted multiple Forms DEC-2, Notice of Intent to Use of Discrete Emission Credits,
and multiple Forms DEC-3, Notice of Use of Discrete Emission Credits, for the purpose of complying with the
30-day rolling average nitrogen oxides (NOx) system cap under Title 30 Texas Administrative Code (TAC)
§117.320 (previously 30 TAC §117.210) at the La Porte Facility. The table below identifies the Discrete
Emission Reduction Credit (DERC) certificates and respective amounts used to cover excess emissions during

periods between 2007 and 2009.

Air Products, L.L.C., is in violation of 30 TAC §101.376(e)(3)(A) for the late submittal of Form DEC-3. The
Form DEC-3 is due 90 days after the end of each use period and was received late on two occasions; February
10, 2009, and March 26, 2010. By submitting the Forms DEC-3 Air Products, L.L.C., has resolved the

violation.

Discrete Emission Credit Intent and Use Summary

401456' | 3152006 | Imtent | .o 56.9 D2188 (569) | D2208(3.1)
404443 | 107262007 Use 8/31/07 0.4 D2593 (0.4) D2594 (56.5)
404444 | 7102007 | Intent | gsq0m. 0.5% D2594(0.5) | D2646(56.0)
402384 | 1/3012008 Use 10/31/07 0.5 D2647 (0.5) ]
402051 | 91412007 | Imtent | o000 0.2% D2646 (0.2) | D2648 (55.8)
402873 | 4/30/2008 Use 3/31/08 0.2 D2649 (0.2)

402440 | 27192008 | Mntent | 000 2.32 D2648 (23) | D2650(53.5)
403372 | 2/10/2009* Use 10/31/08 23 D2651 (2.3) -
403475 | 91192008 | Imtent | e 2.9° D2650 (2.9) | D2652(50.6)
403373 | 2/1072009 Use 12/31/08 2.9 D2653 (2.9) -
403476 | 11102008 | Imtent | 110, 1.22 D2652(1.2) | D2654(49.4)
404817 | 3/26/2010° Use 6/30/09 12 D2655 (1.2) -
403867 | 51472009 | Imtent | o0 0.12 D2654(0.1) | D2656(49.3)
405018 | 3/26/2010 Use 12/31/09 0.1 D2657 (0.1) ;

' A letter for project number 401456 has already been mailed. It has been included in this table for reference purposes.
2The total ton amount for the intent is based on the DERC use amount.

*Form DEC-2 was accepted late due to Hurricane Ike. No violation is required.
*Form DEC-3 was submitted past the specified due date. All violations have been resolved.




DISCRETE EMISSION CREDITS INTENT AND USE TECHNICAL REVIEW
Page 2

Discrete Emission Credits Use Calculation Method

Due to the quantity of backlogged projects for Air Products, L.L.C., the intent and use projects were processed
together. All intent amounts in the table are reflective of the actual use amount, specified in the use projects.
The amounts set aside in the intent projects were not taken into account to minimize the amount of certificates

generated.

Air Products, L.L.C., calculated DERC usage by using Continuous Emission Monitoring Systems data to
determine the difference between the actual 30-day rolling average emissions and the 30-day rolling average
limit during days the cap was exceeded. The company provided data for each day the emissions exceeded the
30-day rolling average including heat input, emission factors and total DERC usage for each use period. The
example calculation below outlines the method used to determine the excess emissions for days the 30-day

rolling cap was exceeded.

30-day rolling average emissions for 9/8/07:
= 1198 MW » 1000 kw/MW ¢ 12,200 btukw » 1 MMBtu/1,000,000 btu * 0.029 Ib NOx /MMBtu
=423.9 Ib NOx /day
30-day rolling average system cap limit:
= 218.9 Ib NOx /day
Difference:
= 423.9 Ib NOx /day -218.9 b NOx /day
= 205.0 Ib NOx /day
= 0.1 ton NOx /day

The differences for each day the cap was exceeded were added together to determine the total amount of
DERCs necessary for each respective period. All DERC use amounts for each respective period include the
10% environmental contribution. Note that all credits associated with these retained certificates originated
from a shutdown strategy and will only be available for use until September 8, 2010.

Conclusion:

Air Products, L.L.C., has accurately calculated the amount of DERCs needed to cover emissions exceeding
their 30-day system cap for the respective time periods. DERC Certificates D-2208 (3.1 tons) and D-2656
(49.3 tons) have been generated and retain the remaining credits available from DERC certificate D-2188.
The credits associated with these retained certificates have expired but may be used to satisfy compliance
requirements for intent projects received by the Texas Commission on Environmental Quality with use periods
prior to September 9, 2010. No certificates will be returned to the company. DERC Certificate D-2188 has
been cancelled.

D_/@,\/%_«{ 1 J1s feord ,Z/m/z L/ /%’/Zwo

Account Manager Date Team Leader/Section Manager/Backup

) @
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g = Interoffice Memorandum
DATE: November 19, 2010
TO: Mr. Brandon Greulich
FROM: Mr. Daniel Banda
SUBJECT: Notice of Violation — Air Products, L.L.C.

Project Numbers: 403372, 404817
Customer: Air Products, L.L.C.
Customer ID: CN602229257
Registered Entity: RN102041282

Violation: Air Products, L.L.C., is in violation for submitting the Form DEC-3, Notice
of Use of Discrete Emission Credits, past the required due date. The Forms DEC-3
are due no later than 90 days after the end of each use period and were received
late on two occasions; February 10, 2009, and March 26, 2010.

Citation: Title 30 Texas Administrative Code (TAC) §101.376(e)(3)(A)

Recommended Corrective Action: Submit the completed Forms DEC-3 and
supporting documentation as detailed in 30 TAC §101.376 to the Texas Commission
on Environmental Quality, Emissions Banking and Trading Program.

Resolution: Air Products, L.L.C., submitted the required Forms DEC-3 and the
supporting documentation for the respective use periods.
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