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'1 Form DEC-2 (Page 1) JAN © 3 2008

Notice of Intent To Use Discrete Emission Credits

( (Title 30 Texas Administrative Code § 101.370 - § 101.379) AR QUALITY
PrLANNING

CEQ

1. Company Identifying Information

A. Company Name: Industrial Metal Finishing Co., Inc.
Mailing Address: 4200 Perry St.

City: State:

Texas ZipCOde: 77021
Telephone: 713-747-6700 Fax: 713-747-7857

B. TCEQ Customer Number (CN):

Houston

C. Site Name: Same

Street Address: (if no street address, give driving directions to site)

Nearest City: Zip Code: County:

D. TCEQ Regulated Entity Number (RN):  RN102205820
E. TCEQ Air Account Number: (if applicable)y HG-0398-E
Primary SIC: 3471 Air Permit Number:

II. Technical Contact Identifying Informa‘ti_onl_’ B SR RN
A. Technical Contact Name: (X Mr. _ Mrs. _Ms. _Dr) Bruce Loeser

Technical Contact Title: V.P.

Mailing Address:  Same

City: State: Zip Code:

Telephone: Fax: E-mail:

III. Mass Emission Cap and Trade Prpgrﬁﬁl (MECT) el

Is the DERC use for compliance with 30 TAC Chapter 101 Subchapter H, Division 37 Q YES X1 NO
Year DERC Generated: _2003 Year of Use: _2008 Ratio of DERC to Allowance: 1.1 to _1

Note: If DERC use is to comply with MECT then go to Section IX

IV. Intended Use Period

Intended Use Start Date 01,01 08 | - Intended Use End Date 12 /31 08

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit 1 5
requirements and may be revised periodically . Page of

Ty



Form DEC-2 (Page 2) i 4@57 / = D
Notice of Intent To Use Discrete Emission Credits JAN 0 3 200 8

(Title 30 Texas Administrative Code § 101.370 - § 101.379)
AR QUALITY

27 1R

|

1 V. State and Federal Requirements

Applicable State and Federal requirements that the DERCs will be used for compliance:
30 TAC 8§115.421 (a) (9) (A) (iii)

VI. Most Stringent Emission Rate:

Describe basis for most stringent allowable emission rate:
O Permit Q RACT & Other:3.5#/gallon

Notes:

Continue to Section VII (next page)

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit 2 5
requirements and may be revised periodically ; Page of
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requirements and may be revised periodically

Form DEC-2 (Page 3)
Notice of Intent To Use Discrete Emission Credits JAN 0 3 2008
(Title 30 Texas Administrative Code § 101.370 - § 101.379) o
AR QUALITY
FLANNING
vi. Tons of DERCS Required
Calculation of DERCs
Emission Air . Expected  |Expected Total . Regulated | ReEUlated ‘
Point No. FIN Contaminant Expected.ActIVIty Emi:sl;(e:l ;ate x:!)leﬁ:isesion‘; 2 Regulatet! Activity Emiesiiuo: lelate Total DERCS
(units) . ) (units) . Emisssions (tons)
(units) (tons) (anits) ’ o
ij . (tons) L
PS-1 PS-1 :-.VOC 2000 Gal 4. bL# 4.4 2000 Gal 3.5# 3.5 .9
Total: .9
TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit
Page 3 of
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Form DEC-2 (Page 4) BRI E@
Notice of Intent To Use Discrete Emission Credits JAN 0 3 2008
(Title 30 Texas Administrative Code § 101.370 - § 101.379)
AR CUALITY
FLANNING

VIII. :Protocol

Protocol used to calculate DERC:
Note: Attach the actual calculations that were used to determine the amounts of DERCs needed to this form

See Prior Year

IX. “Total DERCS Required for Use (round up to the nearest tenth of a fon)

Tons of DERCs CO:
required (from Sect.
VIL)

PM,,: SO,: VOC:__.9

Offset Ratio (if CO:
required)

M, [lIso;: || voc:

Environmental

Contribution (+ 10%) [} CO: PM,,: SO,: voc: __-1

Compliance
Margin (+ 5%)
(If DERC use

requires > 10 tons) CO: PM,,: SO,: VOC:

Total DERCs CO: PM,: S0O;: voc: 1.0

X. DERC Information

Name of the DERC Generator:
DERC Generator Regulated Entity Number:
Certificate number of the DERCs acquired or to be acquired: __D=1210

Note: The certificate number is assigned by thq TCEQ

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit 4 5
requirements and may be revised periodically Page of 2
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Form DEC-2 (Page 5) e
Notice of Intent To Use Discrete Emission Reduction Credits AN 0 g 2008
(Title 30 Texas Administrative Code § 101.370 - § 101.379)

AURTY
AR Gl
L NNING

X1. Purchase Date and Price

Date on which the DERCs were acquired or will be acquired: / /

Price or expected price of the DERCs: $ 3000, 60 per ton (Required)

XII. Certification by Responsible Official

I Bruce Loeser , hereby certify, to the best of my knowledge and belief, that this
application is correct and the use strategy claimed on this notice has met the requirements of all applicable state and
federal rules and regulations. I further state that to the best of my knowledge and belief the information in this
certification is not in any way in violation of 30 TAC, Subchapter H, Division 4, §101.370-101.379 or any
applicable air quality rule or regulation of the Texas Commission on Environmental Quality and that intentionally
or knowingly making or causing to be made false material statements or representations in this certification is a
CRIMINAL OFFENSE subject to criminal penalties. I hereby also waive the Federal statute of limitations defense
in regards to the generation and use of dis .6 emission credits.

@va\u
Signature

Title

Signature Date_12/21/07

Mail application to:
Emission Banking and Trading Program
TCEQ MC-206
PO BOX 13087
AUSTIN, TX 78711-3087

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit
requirements and may be revised periodically ¥ Page of
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DISCRE'cxs EMISSION CREDITS/EMISSIO@’REDIT USE

TECHNICAL REVIEW
Project No.: 300784 Customer Reference No.:  CN600257018
Project Type: BDIU Regulated Entity No.: RN102205820
Company: Industrial Metal Finishing Facility Name: Industrial Metal Finishing
Company Inc
City: Houston County: Harris
Project Reviewer: Mr. Aaron Hutchison Portfolio Name: Industrial Metal Finishers Hg0398¢

Project Overview

Industrial Metal Finishing (IMF) Company has submitted a Form DEC-2, “Notice of Intent to Use Discrete
Emission Credits,” dated December 2, 2004. This intent is a continuation of DERC use at this site. IMF has
submitted DERC certificate number D-1124, valued at 4.0 tons of VOC-HAP, along with the Form DEC-2.

Discrete Emission Credit / Emission Reduction Credit Use
Discuss reason for use.

IMF uses coating products which exceed the VOC limits imposed in 30 TAC § 115.421(a)(9)(A)(iii), which
refers to coatings used within the miscellaneous metal parts and products (MMPP) industry. In order to comply with
this regulation, IMF has used DERCs to cover the difference between the VOC content to IMF’s coatings and the
regulatory VOC content.

For the year 2005, IMF intends to use 2,000 gallons of coatings with a VOC content of 4.0 Ib/gal. When
subtracted from the regulatory rate, IMF intends to use 0.5 tons of DERCs for compliance. An environmental
contribution of 10%, or 0.1 tons, is also required for this intent. Therefore, a total of 0.6 tons of DERCs will be held
under this intent.

IMF has submitted DERC certificate number D-1124, valued at 4.0 tons of VOC-HAP DERCs. A remainder
of 3.4 tons of VOC-HAP DERCs will be reissued to IMF under DERC certificate number D-1210.

Certificate(s) tobeused . .......oit it e D-1124
POlIUtANE . . ..ttt e et VOC-HAP
N 21T 111 o | A 0.5
Regulation . ........cc.ioniiii ittt i i e 115.421(a)(9)(A)(i1)
Useperiod/UseDate .......... ..., January 1, 2005 - December 31, 2005

Credit Use Calculation Methods
Discuss calculation method for use

The amount of DERCs required to meet compliance with a regulatory rate can be found in 30 TAC §
101.376(d)(2)(B), and is as follows:

DERC =ELA x (EER - RER )
where ELA is the expected level of activity, EER is the expected emission rate, and RER is the regulatory emission
rate. In this case, the expected level of activity is 2,000 gallons, the expected emission rate is 4.0 Ib/gal, and the
regulatory emission rate from 30 TAC § 115.421(a)(9)(A)(iii) is 3.5 Ib/gal. Therefore:

CAWINDOWS\Temp\XPgrpwise\d4838-1.wpd Page 1 of 2



DISCREQEMISSION CREDITS/EMISSIOI@REDIT USE
TECHNICAL REVIEW

Regulated Entity Number: RN102205820
Page 2

DERC = 2,000 gal x ( 4.0 1b/gal - 3.5 1b/gal)
DERC = 1,000 1b = 0.5 tons

A 10% environmental contribution, rounded up to 0.1 ton, is also required, bringing the total required
DERC:s to 0.6 tons.
Conclusion:

Industrial Metal Finishing Co. has accurately estimated the required DERCs for compliance with 30 TAC

§ 115.421 for the 2005 calendar year. 0.6 tons of VOC-HAP DERCs will be held under this intent. The remainder
of 3.4 tons will be retained by Industrial Metal Finishing, and reissued under DERC Certificate Number D-1210.

Project Reviewer Date Team Leader/Section Manager/Backup Date

CA\WINDOWS\Temp\XPgrpwise\4838-1.wpd Page 2 of 2



DISCRE@EMISSION CREDITS/EMISSIOI@REDIT USE

TECHNICAL REVIEW
Project No.: 400431 Customer Reference No.:  CN600257018
Project Type: BDIU Regulated Entity No.: RN102205820
Company: Industrial Metal Finishing Facility Name: Industrial Metal Finishing
Company Inc
City: Houston County: Harris
Project Reviewer: Todd Huddleson Portfolio Name: Industrial Metal Finishers Hg0398e

Project Overview

Industrial Metal Finishing (IMF) Company has submitted a Form DEC-2, “Notice of Intent to Use Discrete
Emission Credits,” dated December 30, 2005. This intent is a continuation of DERC use at this site. IMF has on
file DERC certificate number D-1210, valued at 3.4 tons of VOC-HAP, which has been identified to support this
intent to use.

Discrete Emission Credit / Emission Reduction Credit Use
Discuss reason for use.

IMF uses coating products which exceed the VOC limits imposed in 30 TAC § 115.421(a)(9)(A)(iii), which
refers to coatings used within the miscellaneous metal parts and products (MMPP) industry. In order to comply with
this regulation, IMF has used DERCs to cover the difference between the VOC content to IMF’s coatings and the
regulatory VOC content.

For the year 2007, IMF intends to use 2,000 gallons of coatings with a VOC content of 3.5 Ib/gal. When
subtracted from the regulatory rate, IMF intends to use 0.8 ton of DERCs for compliance. An environmental
contribution of 10%, or 0.08 tons, is also required for this intent. Therefore, a total of 0.9 ton of DERCs will be held
under this intent.

IMF has submitted DERC certificate number D-1210, valued at 3.4 tons of VOC-HAP DERCs. A remainder
of 2.5 tons of VOC-HAP DERCs will be reissued to IMF under DERC certificate number D-2223.

Certificate(s) tobe used ... ... oottt i i i e D-1210
POIIUtAN . ...ttt e e e e e VOC-HAP
N 3 o 111 o 1 GO 0.9 ton
Regulation . ... ...ttt i i i e 115.421(a)(9)(A)(ii1)
Useperiod/UseDate ...............oiiiiiiiiiii.. January 1, 2006 - December 31, 2006

Credit Use Calculation Methods
Discuss calculation method for use

The amount of DERCs required to meet compliance with a regulatory rate can be found in 30 TAC §
101.376(d)(2)(B), and is as follows:

DERC =ELA x (EER -RER )

where ELA is the expected level of activity, EER is the expected emission rate, and RER is the regulatory emission
rate. In this case, the expected level of activity is 2,000 gallons, the expected emission rate is 4.3 Ib/gal, and the

CAWINDOWS\Temp\XPgrpwise\9702-1.wpd Page 1 of 2
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DISCREr«. EMISSION CREDITS/EMISSION@REDIT USE
TECHNICAL REVIEW

Regulated Entity Number: RN102205820
Page 2

regulatory emission rate from 30 TAC § 115.421(a)(9)(A)(iii) is 3.5 1b/gal. Therefore:

DERC = 2,000 gal x ( 4.3 Ib/gal - 3.5 Ib/gal)
DERC = 1,000 Ib = 0.8 tons

A 10% environmental contribution, rounded up to 0.1 ton, is also required, bringing the total required
DERC:s to 0.9 ton.

Conclusion:

Industrial Metal Finishing Co. has accurately estimated the required DERCs for compliance with 30 TAC
§ 115.421 for the 2005 calendar year. The 0.9 ton of VOC-HAP DERCs will be held under this intent. The
remainder of 2.5 tons will be retained by Industrial Metal Finishing, and reissued under DERC Certificate Number
D-2223.

Project Reviewer Date Team Leader/Section Manager/Backup Date

CAWINDOWS\Temp\XPgrpwise\9702-1.wpd Page 2 of 2



- o Receaﬁvd
SEP 27 200
Industrial Metal Fifﬁ%f%ﬁ% o

4200 Perry St. » Houston, Texas 77021 » (713) 747-6700 « Fax (713) 747-7857
Toll Free (888) 747-6700

I NDUST®HRI AL

December 21, 2007

TCEQ
P.O. Box 13087
Austin, TX 78711-3087

Re: Notice of Intent to Use DERCs form DEC-2

Dear Sir;
Enclosed is our DEC-2 for year 2008. We should have on file 2.5 tons of DERCs from certificated-1210.

Please let me know if there is anything else you require.

Sincepely,

Bruce Loeser
Vice President
IMFCO

NATIONAL ASSOCGIATION OF METAL FISHERS



. Received
-, — i
SEP 27 2010

Form DEC-2 (Page 1) H 2 s o
Notice of Intent To Use Discrete Emission Credits A!B’ @U@,Eﬁy EEVESE@”
(Title 30 Texas Administrative Code § 101.370 - § 101.379)

CEG

1 Company Identifying nfor

A. Company Name: Tndustrial Metal Finishing Co., Inc,
Mailing Address: 4200 Perry St.

City: Houston State:Tean Zip Code: 77021
Telephone: 713-747-6700 Fax: 713-747-7857
B. TCEQ Customer Number (CN):
C. Site Name: Same

Street Address: (if no street address, give driving directions to site)

Nearest City: Zip Code: County:
D. TCEQ Regulated Entity Number (RN):  RN102205820
E. TCEQ Air Account Number: (if applicable) HG-0398-E

Primary SIC: 3471
IL.. Technical Contact Identifying Informition, 7 . /0 lb
A. Technical Contact Name: (X_Mr __Mrs. _Ms. _Dr) _ Bruce Loeser

Air Permit Number:

Technical Contact Title: V.. P.

Mailing Aqdress: S aﬁl e
City: State: Zip Code:

Telephone:

)

Mass Emission Cap
Is the DERC use for compliance with 30 TAC Chapter 101 Subchapter H, Division 3? Q YES 1 NO

Year DERC Generated: 2003 Year of Use: _2008 Ratio of DERC to Allowance: 1.1 to_1

Note: If DERC use is to comply with MECT then go to Section X

1v. 'I”iitended Us.e"‘Period

Intended Use Start Date 01,02 08 . . Intended Use End Date 12 /31 08

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit 1 5
requirements and may be revised periodically o _ Page of
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Form DEC-2 (Page 2) ceived

Notice of Intent To Use Discrete Emission Credits SEP 27 2010
(Title 30 Texas Administrative Code § 101.370 - § 10K79)

ir Quality Division

Ilv. State and Federal Requirements{. .

Applicable State and Federal requirements that the DERCs will be used for compliance:
30 TAC §115.421 (a) (9) (A) (iii)

VI Most StringéntEmiséion‘Raté‘i‘: ';';

——

R

Describe basis for most stringent allowable emission rate:

Q Permit Q RACT & Other: 3.5#/gallon

Notes:

Continue to Section VII (next page)

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form s for use by facilities subject to air quality permit 2 5
requirements and may be revised periodically - Page < of

-t



Received
SEP 27 2010

Form DEC-2 (Page 3)
Notice of Intent To Use Discrete Emission Credits

N (Title 30 Texas Administrative Code § 101.370 - § 101.379)

v Tons of DERCS Required B »

» Calculation of DERCs

‘E'nil_iséi,on; 1 S Alr , t‘.‘ 7 '._ , e -Re.gulat:'edf
pointNos | TN | Contaminant |Expected Activity Expected - EXPe'f"ted Tf’.tal ‘Regulated Activity | Erated Total * | DI
. xoImt N0 -, AP ; N o R Eniission Rate I
: : o e (units) (units) | PR Emisssions " |
(units) IR |
|| Ps-1 PS-1| ..VoC 2000 Gal 2000 Gal 3.5# 3.5 .9
O
‘\,\_/ ~
Total: .9
r
TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit
Page 3 of

requirements and may be revised periodically
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Form DEC-2 (Page 4)
Notice of Intent To Use Discrete Emission Credits
(Title 30 Texas Administrative Code § 101.370-§ 101.%'%)
ir

Received
SEP 27 2010

5

(uality Division

VIII. - Protocol
Protocol used to calculate DERC:
Note: Attach the actual calculations that were used to determine the amounts of DERCs needed to this forin
See Prior Year
Tons of DERCs CO: PM,,: SO,: vOoC: __.9
required (from Sect.
vIL)
Offset Ratio (if CO: SO,: VvOC:
required)
Environmental .
Contribution (+ 10%) {f{ CO: SO;: voc:__ -1
Compliance
Margin (+ 5%)
(If DERC use
requires > 10 tons) CO: SO,: ______ Jjivoc:
Total DERCs CO: SO,: |t voc: 1.0
X. DERC Information
Name of the DERC Generator:
DERC Generator Regulated Entity Number:
Certificate number of the DERCs acquired or to be acquired: D-1210
Note: The centificate number is assigned by,}hg.;T‘C'EQ

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for nse by facilities subject to air quality permit
requirements and may be revised periodically

Ty

Page 4 of 3



- . S Received

Form DEC-2 (Page 5) SEP 27 2010
Notice of Intent To Use Discrete Emission Reduction Credits :

(Title 30 Texas Administrative Code § 101.370 - § 101.378jr Cuality Division

XI. ‘Purchase Date and Price

Date on which the DERCs were acquired or will be acquired: / {
Price or expected price of the DERCs: § 3000, 00 per ton (Required)
XI1.. Certification b‘ Res onsil;lé Ofﬂcial e e
I, Bruce Loeser , hereby certify, to the best of my knowledge and belief, that this
application is correct and the use strategy claimed on this notice has met the requirements of all applicable state and
federal rules and regulations. I further state that to the best of my knowledge and belief the information in this
certification is not in any way in violation of 30 TAC, Subchapter H, Division 4, §101.370-101.379 or any
applicable air quality rule or regulation of the Texas Commission on Environmental Quality and that intentionally

or knowingly making or causing to be made false material statements or representations in this certification is a
CRIMINAL OFFENSE subject to criminal penalties. I hereby also waive the Federal statute of limitations defense

in regards to the generation and use of M%m\aedits.
@\N\u
Signature 8 Signature Date 12 / 21 /0 7

V.P. -

Title

Mail application to:
Emission Banking and Trading Program
TCEQ MC-206
PO BOX 13087
AUSTIN, TX 78711-3087

TCEQ 10392 - (Revised 02/07) - Form DEC-2
This form is for use by facilities subject to air quality permit - ' - 5 5
requirements and may be revised periodically 4 Page of
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Industrial Metal Finishing Co.

4200 Perry $t. » Houston, Texas 77021 « (713) 747-6700 « Fax (713) 747-7857

I NDUSTRI| AL mnrm(sss)mmmo

RECEIVED. HZCEvED

N 03 2008 DEC 2 7 2007
QUALITY AlFL QUA
F: \RJ HNING DH\HQ;(‘E;\,?Y

December 21, 2007

TCEQ
P.O. Box 13087
Austin, TX 78711-3087

Re: Notice of Intent to Use DERCs form DEC-2

Dear Sir;
Enclosed is our DEC-2 for year 2008. We should have on file 2.5 tons of DERCs from certificated-1210.

Please let me know if there is anything else you require.

Sincerely,
v

Bruce oeser
Vice President
IMFCO

NATIONAL ASSOCIATION OF METAL FINISHERS



Bryan W. Shaw, Ph.D., Chairman

Buddy Garcia, Commissioner

Carlos Rubinstein, Commissioner

Mark R. Vickery, P.G., Executive Director

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

November 23, 2010

Certified Mail # 91 7108 2133 3935 1944 6838
Mr. Bruce Loeser

Vice President

Industrial Metal Finishing Company, Inc.

4200 Perry Street

Houston, Texas 77021

Re: Notice of Violation for the use of Discrete Emission Credits at:
Industrial Metal Finishing
Houston, Harris County
Regulated Entity Number: RN102205820
Customer Reference Number: CN600257018
Portfolio Number: P0365

Dear Mr. Loeser:

This letter is in response to Industrial Metal Finishing Company, Inc.’s (IMF), multiple Forms
DEC-2, Notice of Intent to Use Discrete Emission Credits, and multiple Forms DEC-3, Notice of
Use of Discrete Emission Credits, for the purpose of compliance with 30 Texas Administrative
Code (TAC) §115.421(a)(9)(A)(iii) for the use period of 2005 through 2011 calendar years.
During this review, any instances of non-compliance with applicable Emissions Banking and
Trading Program regulations under 30 TAC Chapter 101 Subchapter H have been noted as
violations. Enclosed is a summary that lists the findings. All violations were resolved during or
subsequent to the review. No further response from you is necessary at this time.

We have reviewed your applications and have found that the notice and the credits to be used
meet the requirements of 30 TAC §§101.370 through 101.379. Please refer to the table below
for details. Note that some of the DEC-2 (Intent) and DEC-3 (Use) projects were reviewed
together. To ensure that IMF is in compliance, the amounts set aside in the intent projects reflect
the actual use amounts specified in the use projects. The total tons specified below include the
required 10% environmental contribution. Please keep in mind that Form DEC-2 is due 45 days
prior to the start of the use period and the Form DEC-3 must be submitted within 90" days of the
end of the use period.

P.O. Box 13087 = Austin, Texas 78711-3087 » 512-239-1000 - Internet address: www.tceq.state.tx.us

How is our customer service? www.tceq.state.tx.us/goto/customersurvey
printed on recycled paper



Mr. Bruce Loeser Q | Q
Page 2

November 23, 2010

In the future, please use the revised version of the Forms DEC-2 and DEC-3. The revised forms
provide additional information required for processing the applications and is available on the

Texas Commission on Environmental Quality (TCEQ) website.

12/06/2004 Tntent 0.6
. " 1/1/05 —
400999 3/16/2006 Additional Intent 12/31/05 0.4
400557 3/16/2006 Use 1.0
4004312 01/17/2006 Intent 0.9
; — 1/1/06 —
405046 10/25/2010° | Additional Intent 19/31/06 0.4
405019 2/28/2007 Use 1.3
4012612 01/08/2007 Intent 0.9
- — 1/1/07 -
405047 10/25/2010° | Additional Intent 12/31/07 0.6
402477 3/7/2008 Use 15
402153 12/27/2007° Intent 1/1/08 - g
405020 3/19/2009 Use 12/31/08 )
403189 12/17/2008° Intent 1/1/09 — L
405021 2/26/2010 Use 12/31/09 '
b 1/1/10 -
404395 12/28/2009 Intent 12/31/10 1.1
/111 -
405048 10/25/2010 Intent e 13

? Project has already been processed. It has been included in this table for reference purposes.
*The Form DEC-2 was submitted past the required due date. Please refer to the attached violation summary.
°The total ton amount for the intent is based on the use amount.

Enclosed is a copy of DERC certificate D-2660 issued to IMF for the retained amount of 0.3 ton
of VOC DERCs. DERC certificate D-2660 has been deposited in the TCEQ Discrete Emissions
Credit Registry. This certificate may be transferred or sold to another owner for use per the
requirements of 30 TAC §§101.370 - 101.379.

Please note that the legislature has granted the TCEQ enforcement powers to ensure compliance
with environmental regulatory requirements. This action is taken under authority delegated by
the Executive Director of the TCEQ. If you have additional information that we are unaware of,
you have the opportunity to contest the violation(s) documented in this notice. Should you
choose to do so, you must notify the staff listed below within 30 days from the date of this letter.

Project Numbers: 400999, 400557, 405046, 405019, 405047, 402477, 402153, 405020, 403189, 405021, 404395, 405048




- ‘. (ﬁ
Mr. Bruce Loeser Q \)
Page 3

November 23, 2010

Thank you for your cooperation in this matter. If you have questions concerning this review or
need further assistance regarding the banking program, please contact Dr. Shantha Daniel at
(512) 239-3930, or write to the Texas Commission on Environmental Quality, Chief Engineer’s
Office, Air Quality Division (MC-206), P.O. Box 13087, Austin, Texas 78711-3087.

Sincerely,

David Brymer, Pirector
Air Quality Division
Texas Commission on Environmental Quality

DB/SD/db

cc: Air Section Manager, Region 12 — Houston
Mr. Michael Schaffer, Director, Environmental Public Health Division, Harris County
Public Health and Environmental Services, Pasadena
Mr. Arturo Blanco, Bureau Chief of Air Quality Control, Health and Human Services
Department, City of Houston, Houston

Project Numbers: 400999, 400557, 405046, 405019, 405047, 402477, 402153, 405020, 403189, 405021, 404395, 405048
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Violation Summary
Regulated Entity Number: RN102205820

Violation: Industrial Metal Finishing Company, Inc., is in violation for not submitting the Form
DEC-2, Notice of Intent to Use, by the required due date. The Form DEC-2 was due 45 days
prior to the start of the use period.

Citation: 30 Texas Administrative Code (TAC) §101.376(d)(1)(B)(ii)

Recommended Corrective Action: Submit the completed DEC-2 form and supporting
documentation as detailed in 30 TAC §101.376 to the Texas Commission on Environmental
Quality Emissions Banking and Trading Program.

Resolution: Industrial Metal Finishing Company, Inc., submitted the required DEC-2 form and
the supporting documentation for the respective use periods.

Project Numbers: 400999, 400557, 405046, 405019, 405047, 402477, 402153, 405020, 403189, 405021, 404395, 405048




The State of Texas
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Certificate Number: Number of Credits:

D-2660 0.3 ton VOC

~ Da lll E o __ R!‘ z- e !‘az cl za&a zz

Industrial Metal Finishing Company, Inc.
4200 Perry Street
Houston, TX 77021

is the owner of 0.3 ton of volatile organic compounds (VOC) discrete emission reduction credits established under the laws of the State of Texas,
transferable only on the books of the Texas Commission on Environmental Quality, by the holder hereof in person or by duly authorized Attorney, upon

surrender of this certificate.

The owner of this certificate is entitled to utilize the discrete emission credits evidenced herein for all purpose authorized by the laws and regulations of
the State of Texas and is subject to all limitations prescribed by the laws and regulations of the State of Texas.

)Discrete Emission Reduction Generation Period; December 31, 1995 - December 31, 1997
Generator Regulated Entity No.: RN100210806

County of Generation: Harris Generator Certificate: D-1001

M‘l}?m
November 23, 2010

For the Commission

L:.
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DISCRETE EMISSION CREDITS INTENT TO USE TECHNICAL REVIEW
Project No.: 400999, 400557, 405046, 405019, Customer Reference No.:  CN600257018

405047, 402477, 402153, 405020,
403189, 405021, 404395, 405048

Project Type: BDIU/BUSE Regulated Entity No.: RN102205820

Company: Industrial Metal Finishing Company, Inc. ~ Facility Name: Industrial Metal Finishing
City: Houston County: Harris

Project Reviewer:  Dr. Shantha Daniel Portfolio Name: P0365 - RN102205820

Project Overview

Industrial Metal Finishing Company, Inc. (IMF), submitted multiple Forms DEC-2, Notice of Intent to Use Discrete
Emission Credits, and multiple Forms DEC-3, Notice of Use of Discrete Emission Credits, for the purpose of
compliance with Title 30 Texas Administrative Code (TAC) §115.421(a)(9)(A)(iii) at the Industrial Metal
Finishing site in Houston. IMF is using Volatile Organic Compound (VOC)-Hazardous Air Pollutants (HAP)
Discrete Emission Credits (DERCs) to comply with the VOC emission limit listed in 30 TAC
§115.421(a)(9)(A)(iii) for miscellaneous metal parts coating applications.

Some of the previously submitted DEC-2 and DEC-3 forms could not be located and the company re-submitted
copies of the forms on 9/27/2010. For these forms, the date on the cover letter is being used as the received date.
The intent/use periods for the forms are the 2005 through 2011 calendar years. The details of the forms and the
associated projects are given in the table below. All quantity of DERCs listed in the “Total Tons Set Aside Or
Used” column in the table below include the required 10% environmental contribution.

For the 2005, 2006, and 2007 calendar year use periods, IMF used more DERCs than were set aside in the intent
projects (300784, 400431, and 401264, respectively). IMF was unaware of the requirement per 30 TAC §§101.376
(a) and 101.376(d)(1)(B)(ii) that an additional DEC-2 form should be submitted if the amount of DERCs used is in
exceedance to the amount of the amount set aside. IMF was notified of this requirement and submitted the required
_ DEC-2 forms on 10/25/2010. The DEC-2 forms increasing the intent amounts to match the use amounts for the

2005, 2006, and 2007 calendar year use periods are being processed in projects 400999, 405046, and 405047,
respectively. In the table below, the project type associated with these projects are listed as “Additional Intent”. The
DEC-3 forms for the 2005, 2006, and 2007 calendar year use periods are being processed in projects 400557,
405019, and 402477, respectively.

For the 2008 and 2009 calendar year use periods, IMF submitted the DEC-3 forms prior to the processing of the
intent projects. Hence the associated intent to use projects, 402153 and 403189, set aside VOC-HAP DERC:s in the
amount equal to the use amount for these use periods. The DEC-3 forms for the 2008 and 2009 calendar year use
periods are being processed in projects 405020 and 405021, respectively.

IMF submitted the DEC-2 form for the 2011 calendar year use period on 12/28/2009 and is being processed in
project 404395. The DEC-2 form had requested 1.0 ton be set aside. The technical contact confirmed via telephone
conversation that 1.1 ton of VOC-HAP DERGCs is to be set aside for the 2011 calendar year use period.

IMF submitted the DEC-2 form for the 2011 calendar year use period on 10/25/2010 and is being processed in
project 405048.

A resolved Notice of Violation (NOV) will be sent to IMF and kept on file for non-compliance with 30 TAC
§101.376(d)(1)(B)(ii) for the late submittal of the DEC-2 form. The DEC-2 form was due 45 days prior to the start
of the use period. The DEC-2 forms for the 2005 through 2010 calendar year use periods were received less than
45 days prior to the start of the use period. By submitting the DEC-2 form IMF has resolved the NOV.



DISCRETE EMISSION CREDITS INTENT TO USE TECHNICAL REVIEW
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Project Nos. 400999, 400557, 405046, 405019, 405047, 402477, 402153, 405020, 403189, 405021, 404395, 405048

400999 | 3/16/2006 | Additional D2224 12
Intent | /105
12/31/05 D2194 (formerly
400557 | 3/16/2006 Use 1.0 D1124), D2641 - -
(formerly D2224)
405046 | 107252010 | “dditional 0.4 D2511 D2637 . 0.8
Itent | 1/1/06 -
12/31/06 D2636 (formerly
405019 | 2/28/2007 Use 1.3 DI1210), D2642 - -
(formerly D2511)
405047 | 10/25/2010 | Additional 0.6 D2637 D2639 0.2
Intent 11/07 —
12/31/07 D2638 (formerly
402477 | 3/72008 Use 1.5 D2223), D2643 - -
(formerly D2637)
402153 | 12/27/2007 |  Intent D2358 D2608 32
1/1/08 - L8
12/31/08 : D2644 (formerly
405020 | 3/19/2009 Use D2358) -
403189 | 12/17/2008 |  Intent D2608 D2609 2.1
1/1/09 — L1
12/31/09 : D2645 (formerly
405021 | 2/26/2010 Use D2608) - -
404395 | 12/28/2009 |  Intent 1/1/10 1.1 D2609 D2640 1.0
12/31/10 : :
1/1/11 - D2640, D2639,
405048 | 10/25/2010 | Intent 123111 1.3 D129 D2660 03

Discrete Emission Credit Intent/ Use

IMF is subject to the VOC emission limit listed in 30 TAC §115.421(a)(9)(A)(iii). IMF uses different coatings to
coat and paint miscellaneous metal parts at its Houston site. Due to the varied VOC econtent of the coatings used
IMF is unable to currently meet the emission specification of 3.5 pounds per gallon (Ibs/gal) for miscellaneous
metal parts and products coating. In order to comply with this limit, IMF uses DERCs to cover the excess
emissions resulting from using coatings and paint with higher VOC content.

Certificates 10 De USEd......uueievninieiiee ittt eneaneeneteeneneaaanane Refer to table above
Pollutant............ ettt tenetteteententene et atenaaeant ettt atntan e aannann et nteennaonrresnanan VOC-HAP
AINOUIIL. .ot eveeiee et etiee e ttteatnn e s ianneeaseaseneeaseneeneanaasaeeaacensnessrnnncons Refer to table above
REGUIALION. .......v et et e e eiesenen e aean e 30 TAC §115.421(a)(9)(A)(iii)
Use period/Use Date. . o.ouvuiuieiiiiiiiiiiiiiiieeiiieieeeeteieeeeneeeeeee e 2005-2011 calendar years

) O
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Project Nos. 400999, 400557, 405046, 405019, 405047, 4024717, 402153, 405020, 403189, 405021, 404395, 405048

Credit Intent/Use Calculation Methods:

The 2008 calendar year use period is used as an example to show how the amount of VOC-HAP DERCs used was
calculated by IMF. According to 30 TAC §101 376(e)(2)(A): DERCs Used = ALA x (AER - RER) + 2000 lb/ton +
10% environmental contribution. :

Where:

ALA = actual level of activity

AER = actual emission rate per unit activity
RER = regulatory emission rate per unit activity

The total VOC emissions for the use period are determined by using the total gallons of coatings used in the use
period and the weighted average of VOC Ib/gal of all the coatings used. IMF classifies the various coatings used
into five different categories. The VOC Ib/gal limit for each category is the highest VOC Ib/gal limit specified in
the Materials Safety Data Sheet (MSDS) among all the coatings/paints in each category. IMF provided details on
the total gallons of coatings, the categories of coatings used, and the VOC 1b/gal limit for each category.

For the 2008 calendar use period:
DERC used = 2,428 gallons x (4.79 — 3.5) 1b/gal x (1 ton/2000 lbs) = 1.57 tons
Total amount of DERCs used (rounded up to a tenth of a ton) = 1.6 tons
10% Environmental Contribution (rounded up to a tenth of a ton) = 0.2 ton
Total DERCs used = 1.6 tons + 0.2 ton = 1.8 tons

The 2011 calendar year use period is used as an example to show how the amount of VOC-HAP DERC:s that might
be needed was calculated by IMF. The DERCs that might be needed for the 2011 calendar year use period is
calculated according to 30 TAC §101.376(d)(2)(B), as follows:

(ELA) x (EER - RER) = discrete emission credits needed
Where:

ELA = expected level of activity

EER = expected emission rate per unit activity

RER = regulatory emission rate per unit activity.

DERC needed = 2,400 gallons x (4.4 —3.5) Ib/gal x (1 ton/2000 1bs) = 1.08 tons
Total amount of DERCs used (rounded up to a tenth of a ton) = 1.1 ton
10% Environmental Contribution (rounded up to a tenth of a ton) = 0.2 ton
Total DERCs used = 1.1 ton + 0.2 ton = 1.3 ton

Conclusion:

IMF has submitted all required documentation for the use of VOC-HAP DERCs to be in compliance with 30 TAC
§115.421(a)(9)(A)(iii). IMF has accurately calculated the amount of DERCs used for the 2005 through 2009
calendar year use periods and the amount of DERCs that might be required for the 2010 and 2011 calendar use

\r’ A — U\\%lllo g/&n/ M “/6/50/0

P Team Leader/Section
Account Manager Date Manager/Backup Date
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Project Nos. 400999, 400557, 405046, 405019, 405047, 402477, 402153, 405020, 403189, 405021, 404395, 405048

D1002

70.0 tons VOC-HAP

1 |
D1124 D1125
4.0 tons VOC-HAP 66.0 tons VOC-HAP
1
D2358 D2359
5.0 tons VOC-HAP 61.0 tons VOC-HAP

D2608 -2644
3.2 tons VOC-HAP 1.8 tons VOC-HAP

D2609 D-2645
2.1 tons VOC-HAP 1.1 tons VOC-HAP
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Project Nos. 400999, 400557, 405046, 405019, 405047, 402477, 402153, 405020, 403189, 405021, 404395, 405048

D1002
70.0 tons VOC-
HAP
D1125 D1124
66.0 tons VOC- 4.0 tons VOC-
HAP HAP
1
D1210 D2194
3.4 tons VOC- 0.6 ton VOC-
HAP HAP
|
1 1
D2223 D-2636
2.5 tons VOC- 0.9 ton VOC-
HAP HAP
|
|
D2224 D-2368
1.6 tons VOC- 0.9 ton VOC-
HAP HAP
|
]
D2511 D2641
1.2 tons VOC- 0.4 ton VOC-
HAP HAP
|
I 1
D2637 D2642
0.8 ton VOC- 0.4 ton VOC-
HAP HAP
]
1 1
D2639 D2643
0.2 ton VOC- 0.6 ton VOC-

HAP HAP
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Interoffice Memorandum

DATE: November 23, 2010
TO: Mr. Brandon Greulich
FROM: Dr. Shantha Daniel

SUBJECT: Notice of Violation — Industrial Metal Finishing Company, Inc.

Project Numbers: 400999, 400557, 405046, 405019, 405047, 402477, 402153,
405020, 403189, 405021, 404395, 405048

Customer: Industrial Metal Finishing Company, Inc.

Customer ID: CN600257018

Registered Entity: RN102205820

Violation: Industrial Metal Finishing Company, Inc., is in violation for not submitting the
Form DEC-2, Notice of Intent to Use, by the required due date. The Form DEC-2 was
due 45 days prior to the start of the use period.

Citation: 30 Texas Administrative Code (TAC) §101.376(d)(1)(B)(ii)

Recommended Corrective Action: Submit the completed DEC-2 form and supporting
documentation as detailed in 30 TAC §101.376 to the Texas Commission on
Environmental Quality Emissions Banking and Trading Program.

Resolution: Industrial Metal Finishing Company, Inc., submitted the required DEC-2
form and the supporting documentation for the respective use periods.
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