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COUNTY:HARRIS
LOCATION:4200 PERRY STREET, HOUSTON, TX

CONTACT DATA

NAME: BRUCE LOESER

NEAREST CITY: HOUSTON

TITLE:VICE PRESIDENT

STREET:4200 PERRY STREET CITY/STATE,ZIP: HOUSTON, Tx ,77o21-o

FAX:713-747-7857 ext 0

PHONE: 713-747-6700 ext 0

TRANSACTION DATA

TMNSACTION TYPE: DERC-INTEN

DATE ENTERED: 2008-01 -03 00:00:00.0

CONTAMINATE:HAP
ALLOWANCEO
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Form DEC-2 (Page 1) JAN! 0 3 2008

Notice of Intent To Use Discrete Emission Credits
(Titte 30 Texas Administrative code s 101370 - $ 101.379) /Jll ou{Lry

l'i r''htl\Jl$lG

l.CompanyIdentifyingInformation...,"...
A. companyName: Industrial Metal Finishing Co.

Mailing Address: 42OO PerrY St .

ZipCode: 77OZLCity: Hous t on
Fax: 713-7 47-7857Telephone: 7 L3-7 47 -67 OO

B. TCEQ Customer Number (CN):

Street Address: (ifno street address, give driving directiors to site)

D. TCEQ Regulated Entity Nunber (RN): RN 1 0 2205820

E. TCEQ AirAccount Number: (if applicable) HG-0398-E
Air Permit Number:F. Primary SIC: 3471

A. TechnicalContact Name: Qt ur. 
-Mrs' -Ms' -Dr') 

Bruce Loeser

Technical Contact Title: V. P.

Mailing Address: Same

III. Mass Emission Cap and Trade Program (MECT)

Is the DERC use for compliance with 30 TAC Chapter l0l SubchapterH, Division 3? D YES Xf, NO

Year DERC Generated: 2003 Year of Use: 2008 Ratio of DERC to Allowance: t ' 1 to 1

Note: If DERC use is ro comply with MECT then go to Section IX

IV. Intended Use Period

Inrended Use Start Date 0-L %.-08 IntendedUse EndDate 1 2 /31' 08

TCDQ 10392 - (Revlsed 02/07) - I'orm DEC-2

Tbls form ts for use by facllltles subJect to str qusllly permlt

requlremcob and uuy be revlsed periodlcally
nrg" 1 of 5

E-mail:
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Form DEC-2 (Page 2)

Notice of Intent To Use Discrete Emission Credits JAN 0 $ 2008
(Title 30 Texas Administrative Code S 101.370 - $ 101.379)

AIR QL.!AI-!TY
q:" '1 i\xPllfi'llft

Continue to Section VII (next page)

V. State and Federal Requirements

Applicable State and Federal requirements that the DERCs will be used for conpliance:

30 rAC S11s.421 (a) (e) (A) (iii)
VI. Most Stringent Emission Rate

Describe basis for most stringent allowable emission rate:

tr Permit O RACT-
Noles:

d Other:1.5# /eallon

TCEQ 10392 - (Revlsed 02/07) - Form DEC-2
Tbls form ls for use by tacllftles subJect to alr quallty pe.rmlt

requlremenE and my be revlsed periodlcally Page 2 ot 5
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Form DEC-2 (Page 3)

Notice of Intent To Use Discrete Emission Credits
(Title 30 Texas Administrative Code S 101.370 - S 101.379)
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TCEQ 10392 - (Revised 02/07) - Form DEC-2

This form is for use by facilities subject to air quality permit

requiremenE and my be revised periodically

vu. Tons of DERCS Required

Calculation of DERCs

Air
Contaminant Expected Activity

(units)

2000 Ga12000 Ga1

Page 3 of 5

Regulated Activity
(units)

Erpected Total
Emisslons

(tons)



H
'Iry
IfEO

F-\U
Form DEC-2 (Page 4)

Notice of Intent To Use Discrete Emission Credits
(Title 30 Texas Administrative Code S 101.370 - $ 101.379)

Et:=,t?il.Em
JANI 0 3 2008

I.It] QUALITY
P,JTNN[tr\lG

Protocol used to calculate DERC:
Note: Attach the actual calculations that were used to determine the amounts of DERCs needed to this form

See Prior Year

IX. Total DERCS Required for Use (round up to the Dearest teuth of a ton)

VOC: .9

VOC: ' 1

PM,":

PM,":

PM,o: 

-

NO-:Tons ofDERCs
required (from Sect.

vr.)

Offset Ratio (if
required)

Environmental
Contribution (+ l0%)

Compliance
Margin (+ 5%)
(If DERC use

requires > I0 tons)

VOC: 1.O
Total DERCs

Name of the DERC Generator:
DERC Generator Regulated Entity Number:
Certificate number oi tt . Of RCs acquired or to be acquired: D- 1 2 1 0

TCEQ 10392 - (Revised 0U07) - Form DEC-2

Thls form ls for use by facltilles subJect to alr quallty permlt

requiremenE aDd nlay be revlsed perlodlcally Page 4 of 5

VOC: 

-
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H-If.-- L''-"-q i/ L"Form DEC-2 (Page 5)

Nofice of Intent To Use Discrete Emission Reduction Credits !t \l 0 B 2008
(Title 30 Texas Administrative Code S 101.370 - S 101.379)

r.ffNffi,illEY

Mail application to:
Emission Banking and Trading Program

TCEQ MC-206
PO BOX 13087

AUSTIN, TX 78711-3087

TCEQ 10392 - (Revlsed 02/07) - Form DEC'2
This form ls for use by facllltles subJect to olr quallty Permlt
requlranen8 and luy be revlsed perlodlcally t

XI. Purchase Date and Price

Date on which the DERCs were acquired or will be acquired: / I

Price or expected price of the DERCs: S 3000. 00 eer ton (Required)

1, Bruce Loeser . hereby certify, to the best of my knowledge and belief, that this

apllication is correct urra *," ur" rhategy clainred on this notice has met the requirements of all applicable state and

federal rules and regulations. I further state that to the best of my knowledge and belief the information in this

certification is not in any way in violation of 30 TAC, Subchapter H, Division 4, $ l0l '370-101 '379 or any

applicable air quality ruie oriegulation of the Texas Commission on Environmental Quality and that intentionally

oi knowingly making or causing to be made false material siatements or representations in this certification is a

CRIMINAL OFFENSE subject to criminal penalties. I hereby also waive the Federal statute of limitations defense

in regards to the generation and use ofdi

y1sgils L2 f 2l / 07

Page _ of 
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Ir --DISCRE},:,, EMISSION CREDITS/EMISSION. C,T.EDIT USE
TECHNICAL REYIEW

Project No.:
Project Tlpe:
Company:

City:
Project Reviewer:

300784
BDru
Industrial Metal Finishing
Company Inc
Houston
Mr. Aaron Hutchison

County:
Porrfolio Name:

CustomerReferenceNo.: CN600257018
Regulated Entity No.: RN102205820
Facility Name: Industrial Metal Finishing

Harris
Industrial Metal Finishers Hg0398e

Project Overview

Industrial Metal Finishing (niIF) Companyhas submitted a Form DEC-Z, 'Notice of Intent to Use Discrete

Emission Credits," dated December 2,2004. This intent is a continuation of DERC use at this site. IMF has

submitted DERC certificate number D-ll2{,valued at 4.0 tons of VOC-HAP, along with the Form DEC-Z.

Discrete Emission Credit / Emission Reduction Credit Use

Discuss reasonfor use.

IMF uses coating products which exceed the VOC limits imposed in 30 TAC $ 1 15.a21(a)(9)(Axiii), which
refers to coatings used within the miscellaneous metal parts and products (MMPP) industry. [n order to comply with
this regulation,IMF has used DERCs to cover the difference between the VOC content to IMF's coatings and the

regulatory VOC content.

For the year 2OO5,IMF intends to use 2,000 gallons of coatings with a VOC content of 4.0 lblgal. When

subtracted from the regulatory rate, IMF intends to use 0.5 tons of DERCs for compliance. An environmental
contribution of 10%, or 0.1 tons, is also required for this intent. Therefore, a total of 0.6 tons of DERCs will be held

under this intent.

IMF has submitted DERC certificate numberD-ll24,valued at 4.0 tons ofVOC-HAP DERCs. A remainder

of 3.4 tons of VOC-HAP DERCs will be reissued to IMF under DERC certificate number D-1210.

Certificate(s) to be used . D-1124
Pollutant ' voc-HAP
Amount .. 0.5

Regulation .. ll5.42l (aXgXAXiii)
Use period./Use Date January l, 2005 - December 31, 2005

Credit Use Calculation Methods
Discass calculation methodfor use

The amount of DERCs required to meet compliance with a regulatory rate can be found in 30 TAC $

101.376(d)(2XB), and is as follows:

DERC: ELA x ( EER - RER )

where ELA is the expected level of activity, EER is the expected emission rate, and RER is the regulatory emission

rate. ln this case, the expected level of activity is 2,000 gallons, the expected emission rate is 4.0lblgal, and the

regulatory emission rate from 30 TAC $ I15.421(a)(9)(A)(iii) is 3.5 lb/gal. Therefore:

C IWINDOWS\TernpXPgrpwise\4S38- l.wpd Page I of 2



DISCREFE EMISSION CREDITS/EMISSIOi\-JTEDIT USE
TECHMCAL REYIEW

Regulated Entity Nwnber: RNI 02205820
Page2

DERC :2,000 gal x ( 4.0lblgal - 3.5 lb/gal)
DERC: l,000lb:0.5 tons

A lO% environmental contribution, rounded up to 0.1 ton, is also required, bringing the total required

DERCs to 0.6 tons.

Conclusion:

Industrial Metal Finishing Co. has accurately estimated the required DERCs for compliance with 30 TAC

$ 115.421 forthe2005 calendaryear. 0.6tonsofVOC-HAPDERCswillbeheldunderthisintent. Theremainder
of 3.4 tons will be retained by lndustrial Metal Finishing, and reissued under DERC Certificate Number D-1210.

Project Reviewer Date Team Leader/Section Manager/Backup Date

C:\WINDOWS\TempU(Pgrpwise\4838-l .wpd Page 2 of 2



Project No.:
Project Tlpe:
Company:

City:
Project Reviewer:

400431
BDru
Industrial Metal Finishing
Company Inc
Houston
Todd Huddleson

Harris
Induskial Metal Finishers Hg0398e

^/ ----t / \

DISCRE\-I, EMISSION CREDITS/EMISSION-<REDIT USE
TECHNICAL REYIEW

CustomerReferenceNo.: CN600257018
Regulated Entity No.: RN102205820
Facility Name: Industrial Metal Finishing

County:
Porfolio Name:

Project Overview

Industrial Metal Finishing (trVF) Company has submitted a Form DEC-2,'Notice of Intent to Use Discrete

Emission Credits," dated December 30, 2005. This intent is a continuation of DERC use at this site. IMF has on
file DERC certificate number D-1210, valued at3.4 tons of VOC-HAP, which has been identified to support this
intent to use.

Discrete Emission Credit / Emission Reduction Credit Use

Discuss reason for use.

IMF uses coating products which exceed the VOC limits imposed in 3 0 TAC $ 1 I 5 .a2 I (a)(9XAXiii), which
refers to coatings used within the miscellaneous metal parts and products (MMPP) industry. [n order to complywith
this regulation, IMF has used DERCs to cover the difference between the VOC content to IMF's coatings and the

regulatory VOC content.

For the year 2007 ,IMF intends to use 2,000 gallons of coatings with a VOC content of 3.5 lblgal. When

subtracted from the regulatory rate, IMF intends to use 0.8 ton of DERCs for compliance. An environmental
contributionoflOoh,or0.0stons,isalsorequiredforthisintent. Therefore,atotalofO.gtonofDERCswillbeheld
urder this intent.

IMF has submiued DERC certificate number D- 1 21 0, valued at 3.4 tons ofVOC-HAP DERCs. A remainder

of 2.5 tons of VOC-HAP DERCs will be reissued to IMF under DERC certificate number D-2223 .

Certificate(s) to be used . D-1210
Pollutant " " voc-HAP
Amount 0.9 ton
Regulation .. 115.42r(a)(9XA)(iiD
Use period/Use Date . . . . January L,2006 - December 31,2006

Credit Use Calculation Methods
Discuss calculation methodfor use

The amount of DERCs required to meet compliance with a regulatory rate can be found in 30 TAC $
101.376(d)(2XB), and is as follows:

DERC: ELA x ( EER - RER )

where ELA is the expected level of activity, EER is the expected emission rate, and RER is the regulatory emission

rate. In this case, the expected level of activity is 2,000 gallons, the expected emission rate is 4.3 lblgal, and the

CIWINDOWS\TempU(Pgrpwise\9702- I .wpd Page I of2
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DISCREh, EMISSION CREDITS/EMISSION-<REDIT USE
TECHNICAL REVIEW

Regulated Entity Number: RN I 02205820
Page2

regulatory emission rate from 30 TAC $ 115.421(a)(9)(A)(iii) is 3.5 lb/gal. Therefore:

DERC : 2,000 gal x ( 4.3lblgal- 3.5 lb/gal)
DERC: 1,000lb:0.8 tons

Al0% environmental contribution, rounded up to 0.1 ton, is also required, bringing the total required

DERCs to 0.9 ton.

Conclusion:

Industrial Metal Finishing Co. has accurately estimated the required DERCs for compliance with 30 TAC
g 115.421 for the 2005 calendar year. The 0.9 ton of VOC-HAP DERCs will be held under this intent. The

remainder of 2.5 tons will be retained by lndustrial Metal Finishing, and reissued under DERC Certificate Number

D-2223.

Project Reviewer Date Team Leader/Section Manager/Elackup Date

CIWINDOWS\TernpU(Pgrpwise\9702-l .wpd Page2 of2
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December 21,2007

TCEQ
P.O. Box 13087

Austin, TX78711-3087

Re: Notice of Intent to Use DERCs form DEC-2

Dear Sir; :

Enclosed is our DEC-2 for year 2008. We should have on fi\e2.5 tons of DERCs from certificated-lzl}.

Please let me know if there is anything else you require.

Vice President
IMFCO

uEl/3ER

@,Asesno En
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(Titte 30 Texas Administrative Code $ 101.370 - S 101.379)

TCEQ 10392 - (Revlscd 0?07) ' Foru DEC-2
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Form DEC-2 (Page 2)

Notice of Intent To Use Discrete Emission Credits

(Titte30 Texas Adminlstrative Code S 101'370 - U "h'ifh

Received
sEP 2 7 htnnry

ITEO
uality DEvlslon

TCEQ 10392 - (Revlsed 02/07) - Form DEC-2

iilr iriit r"i use by facll[les subJecl lo alr quallly perull

rcgutreraeuts rnd nray be revlsed perlodlcally

Continue to Section VII (next page)

t4"2ot5
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Form DEC-2 (Page 3)

Notice of Intent To Use Discrete Emission Credits

(Title 30 Texas Administrative Code $ f0f370 - S 101'379)raffi
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TCEQ 10392 - (Revised 02/07) - Form DEC-2

inis firm is for use by faciltles subject to air quality pcrmit

requlr@ers atrd may be revised perlodically
Page 3
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Form DEC-2 (Page 4)

Notice of Intent To Use Discrete Emission Credits

Receivedrr.Iry
ITEO

(ritle 30 rexas Administrative code S 101.370 - S 101.ffiJf 
eUag*y ffilVfrSfieni

sEP 2 7 20t0

TCEQ f llit92 - (Revtucd 0207)'Form DEC'2

int. fi"urlt for use by fecltlttes subject to alr quallty permlt

requlrcmcnts lnd msy be revlred perlodlcall5t
Page 4 of 5
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Form DEC-2 (Page 5)
Notice of Intent To Use Discrete Emission Reduction Cre{i{s
(ritre 30 rexas Administrative code S 10i:t0: S ioiiAff QUa[Fty DEViSiOn

Mail apPllcation to:
Emission Banking and Tradlng Program

TCEQ MC-206
PO BOX 13087

AUSTIN, TX 78711-3087

i-. : l

sEP 2 v zrin

TCEQ 10392 - (Revlred 02/07) - ltorm DEC'2

Ttls form h for use by factllllco subJect to alr quallty prmlt
requlremeab aDd Ey be revlsed perlodlcally

Date on which the DERCs were acquired or will be acquired: I I

Price or expected price of the DERCs: S 3000. 00 eer ton (Requhed)

XII. Certilication O,

in regards to the generation and use of

1, Bruce Loeser .hereby certi',tothebestofmyknowledgeandbelief, tlratthis

oppti"utioniscorrect*@donihisnoticehasrrpttherequirementsofallapplicablestateand
federal rules and regglations. I further state that to the best of my knowledge.and belief the information in this

certification is not in any way iq violation of 30 TAC, Subchapter H, Division 4, $101.370-101.379 or any

applicable air quality ruie oriegulation of the Texas Commissioo on Environmental Quality and that intentionally

oi'knowingly making or causinl to be made false material statements or representations in this certification is a

CRMINAL OFFENSE subjecito criminal penalties. t hereby also waive the Federal statute of limitations defense

L2/21/07

Page 5 ol {
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lndustrial Metal Finishing Co.
.l?(X) Pcn1,St. . Iftxrston,'fcxts 77(l2l . (71.]] 7-17-67(X). l'ar' (71.1) 741-71157

'lirll ljrer' (888) 747-6700

.'i: ': f'T*r rr- rsra ** u,.u* i *,I,;, lU
Dre 2 v 2fl/07

f"xfl Qu,qlll-\,
Drrne;nni "

December 21,2007

TCEQ
P.O. Box 13087
Austin, T){787l l-3087

APERT
uEe 28 2007

Re: Notice of Intent to Use DERCs form DEC-2

Dear Sir;

Enclosed is our DEC-} for year 2008. We should have on fi1e2.5 tons of DERCs from certificated-lzt0.

Please let me know if there is anything else you require.

SincereJy,

0r'."
Bruce lloeser
Vice President
IMFCO

XEER

ffin

r



Bryan W. Shaw, Ph.D., Cnoir*oP
Buddy Garcia, Commissioner

Carlos Rubinstein, Commissioner

Mark R. Vickery, P.G., Execative Director

(_)

TExas CorvrnnssroN oN ENVTRoNMENTAL Quarrrv
Protecting Tuas by Reducing and Preventing Pollution

November 23,2010

Certilied Mail # 917108 2133 3935 1944 6838
Mr. Bruce Loeser
Vice President
Industrial Metal Finishing Company, Inc.
4200Perry Street
Houston, Texas 77021

Re: Notice of Violation for the use of Discrete Emission Credits at:
Industial Metal Finishing
Houston, Harris County
Regulated Entity Number: RNI 02205820
Customer Reference Number: CN6002570 I 8
Portfolio Number: P0365

Dear Mr. Loeser:

This letter is in response to Industrial Metal Finishing Company, Inc.'s (IMF), multiple Fonns
DEc-z,Notice of lntent to Use Discrete Emission Credits, and multiple Forms DEC-3, Notice of
Use of Discrete Emission Credits, for the purpose of compliance with 30 Texas Administative
Code (TAC) $115.421(a)(9XA)(ii) for the use period of 2005 through 2011 calendar years.

During this review, any instances of non-compliance with applicable Emissions Banking and
Trading Progra:n regulations under 30 TAC Chapter 101 Subchapter H have been noted as

violations. Enclosed is a summary that lists the findings. All violations were resolved during or
subsequent to the review. No further response from you is necessary at this time.

We have reviewed your applications and have found that the notice and the credits to be used
meet the requirements of 30 TAC $$101.370 throudh 101.379. Please refer to the table below
for details. Note that some of the DEC-2 (ntenQ and DEC-3 (Use) projects were reviewed
together. To ensure that IMF is in compliance, the amounts set aside in the intent projects reflect
the actual use amounts specified in the use projects. The total tons specified below include the
required 10olo environmental contribution. Please keep in mind that Form DEC-2 is due 45 days
prior to the start of the use period and the Form DEC-3 must be submitted within 90'days of the
end of the use period.

P.O. Box 13087 . AustirL Texas 78711-3087 . 512-239-1000 . Internet address: www.tceq.state.b(.us

How is our customer servicerr*#H,:If".b<.us/goto/customersurvey

@



Mr. Bruce Loeser
Page2
November 23,2010

(_) O

In the futuue, please use the revised version of the Forms DEC-Z and DEC-3. The revised forms
provide additional information required for processing the applications and is available on the
Texas Commission on Environmental Qualtty (TCEQ) website.

iii{.r,,:1ll.lfi;ii:7:;'/!.!"t:
i, i/.s, :;. 4- .,,..,. i 
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300784^ 12t0612004 Intent
UUts -
t2131105

0.6

400999 3n6/2o}6b Additional Intent 0.4

400557 311612006 Use 1.0

400431u 0u1712006 Intent
ULl06-
t2/3U06

0.9

405046 tot25/20rcb Additional Intent 0.4

405019 2/28/2007 Use 1.3

401261^ 0110812007 Intent
t/U07 -
1213u07

0.9

405047 1ot25t2orcb Additional Intent 0.6

402477 317/2008 Use 1.5

402t53 12t27/2oO7b Intent y1108 -
r2l3y08 1.9"

405020 3/19/2009 Use

403 1 89 t2t17lzoo}b Intent t/1109 -
t2l3U09 1.1"

405021 2126/2010 Use

40439s t2/28l2o0gb lntent
L/1110 -
12131/10

1.1

405048 1012s/2010 Intent
tlvrt -
t2/31/tl 1.3

" Pro.lect has dready been processed. It has been included in this table for reference purposes.

hhe Form DEC-2 was submitted past the required due date. Please refer to the attached violation summary.
cThe total ton amount for the intent is based on the use amounl

Enclosed is a copy of DERC certificate D-2660 issued to IMF for the retained amount of 0.3 ton
of VOC DERCs. DERC certificate D-2660 has been deposited in the TCEQ Discrete Emissions
Credit Regsuy. This certificate may be tansferred or sold to another owner for use per the
requirements of 30 TAC $$101.370 - 101.379.

Please note that the legislature has granted the TCEQ enforcement powers to ensure compliance
with environmental regulatory requirements. This action is taken under authority delegated by
the Executive Director of the TCEQ. If you have additional information that we are unaware of
you have the opportunity to contest the violation(s) documented in this notice. Should you
choose to do so, you must notiff the stafflisted below within 30 days from the date of this letter.

ProjectNumbers:400999,40055?,405M6,405019,405M7,402477,402153,405020,4031t9,405021,404395,405M8



Mr. Bruce Loeser
Page 3
November 23,2010

(.-)

Thank you for your cooperation in this matter. If you have questions concerning this review or
need furttrer assistance regarding the banking program, please contact Dr. Shantha Daniel at
(512) 239-3930, or write to the Texas Commission on Environmental Quahty, Chief Engineer's
Office, Air Quality Division (MC-206), P.O. Box 13087, Austin, Texas 78711-3087.

Sincerely,

Texas Commission on Environmental Quality

DB/SD/db

Air Section Manager, Region 12 - Houston
Mr. Mchael Schafi[er, Director, Environmental Public Health Divisioru Harris Cor.rnty

Public Health and Environmental Services, Pasadena

Mr. Arturo Blanco, Bureau Chief of Air Quality Contol, Health and Human Services
Depar0nent City of Houston, Houston

David Brymer, Viector

ProjectNumbers: 40099,400557,405M6,405019,405M7,402477,402153,405020,403189,405021,4M395,405M8
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Violation Summary

Regulated Entity Number: RN102205820

Violation: Industrial Metal Finishing Company, [nc., is in violation for not submitting the Form
DEC-Z, Notice of Intent to Use, by the required due date. The Form DEC-2 was due 45 days

prior to the start of the use period.

Citation: 30 Texas Administrative Code (TAC) $101.376(d)(1xB)(ii)

Recommended Corrective Action: Submit the completed DEC-2 form and supporting

documentation as detailed in 30 TAC $101 .376 to the Texas Commission on Environmental

Quality Emissions Bankiag and Trading Program.

Resolution: Industrial Metal Finishing Company, Inc., submitted the required DEC.2 form and

the supporting documentation for the respective use periods.

ProjectNumbers 40@99,400557,405M6,405019,405M7,402477,4U153,405020,403189,405021,404395,405048
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Certificate Number:

D-2660

This c€rtifies that

Indut al Measl Firishing Company,Ine
12lN Perry Strcc,

Eowon, T)177021

is the owner of 0.3 ton of vol&tile orgrnic oompounds (VOC) discrete emi$ion r€duotion credits cstablished under the laws of the Stato of Texas,

transferablc only on the books ofthc Texas Commission on Environmental Quality, by lhc holder hercof in penon or by duly sutho.ized Attomey, upon

suriEnder of this certifi cate.

Thc owner ofthis certificate is entitled to utilizc the discrcte emission cr€dits evidence.d herEin for all purpose authorized by the laws and r€gulations of
th€ State ofTe)(as 8nd is subjcct to all limitations prcsc.ibed by the lsws 8nd rEgulstions ofthe State ofTo(as.

iscrete Emission Reduction Generation Period: December 3 I , I 995 - December 31, 1997

Generator Regulated Entity No.: RNI00210806

County of Generation: Harris

November 23,2010

)>z'i{Er7*

Number of Credits:

0.3 ton VOC

D;rren f,*n;aa;rn Relt cf;oc^ Ailil Oont;{W

Generator Certifrcate: D-1 00 1

For the Commission

t



e
DISCRETE ENIISSION CREDITS INTENT TO USE TECHNICAL REVIEW

400999, 400557 , 405M6,405019,
405M7, 40247 7, 402153, 40 5020,
403 189, 405021, 404395, 405048

BDru / BUSE
Indusrial Metal Finishing Company, lnc.

CustomerReferenceNo.: CN600257018

(-s

Project No.:

Project Type:
Company:

Crty: Houston
Project Reviewer: Dr. Shantha Daniel

Regulated EntityNo.:
Facility Name:

County:
Portfolio Name:

RN102205820
Industrial Metal Finishing

Haris
P0365 - RN102205820

Project Overview

Industial Metal Finishing Company, Inc. (IMF), submitted multiple Forms DBc-z,Notice of Intent to Use Discrete

Emission Credits, and multiple Forms DEC-3, Notice of Use of Discrete Emission Credits, for the purpose of
compliance with Title 30 texas Administrative Code (TAC) $115.421(a)(gXAXiiD at the krdustrial Metal

finiihing site in Houston. IMF is using Volatile Organic Compound (VOC)-Hazardous Air Pollutants (IIAP)

Discrete Emission .Credits (DERCs) to comply with the VOC emission limit listed in 30 TAC

$ 1 I 5.42 1 (a)(gxAxiii) for miscellaneous metal parts coating applications.

Some of the previously submittedDBc-z and DEC-3 forms could not be located and the company re-submitted

copies of the io.;ar on 912712010. For these forms, the date on the cover letter is being used as the received date.

The intent/use periods for the forms are the 2005 through 2011 calendax years. The details of the forms and the

associated projics are given in the table below. All quantity of DERCs listed in the *Total Tons Set Aside Or

Used" colu.nn in the table below include the required 10% environmental contribution'

For the 2005,2006, arid 2007 calendar year use periods, IMF used more DERCs than were set aside in the intent

projects (300784, 4OO43l, and 401264, respectively). IMF was unaware of the requirement per 30 TAC $$ 101'376

tu) -a tbt.fZOlallXBXii) that an additional DEC-? form should be submitted if the a:nount of DERCs used is in

exceedance to the amount of the amount set aside. IMF was notified of this requirement and submitted the required

DEC-1 forms on 10t25/2010. The DEC-2 forms increasing the intent amounts to rnatch the use amounts for the
' 

2005, 2006, and 2007 calendar year use periods are being processed in projects 400999, 405046, and 405047,

respectively. In the table below, the project t5rye associated with these projects are listed as "Additional lntent". The
pBC-g forms for the 2005,2006, and 2007 calendar year use periods are being processed in projects 400557,

4050 1 9, artd 40247 7, respectivelY.

For the 2008 and 2009 calendar year use periods, IMF submitted the DEC-3 forms prior to the processing of the

intent projects. Hence the associated intent to use projects, 402153 and 403189, set aside VOC-HAP DERCs in the

amount 
"(ua 

to the use amount for these use periods. The DEC-3 forrns for the 2008 and 2009 calendar year use

periods are being processed in projects 405020 and 40502 1, respectively.

IIMF submitted the DEC-2 form for the 2011 calendar year use period on L2128/2009 and is being processed in

project 404395. The DEC-2 form had requested 1.0 ton be set aside. The technical contact confirned via telephone

conversation that 1.1 ton of VOC-HAP DERCs is to be set aside for the 2011 calendar year use period.

IMF submitted the DEC-2 form for the 20ll calendar year use period on 10/25/2010 and is being processed in

project 405048.

A resolved Notice of Violation (NOV) will be sent to IMF and kept on file for non-compliance with 30 TAC

9101.376(d)(lXBXii) for the late submittal of the DEC-} form. The DEC-2 form was due 45 days prior to the start

of th" or" p"rioa. The DEC-2 forms for the 2005 through 2010 calendar year use periods were received less than

45 days prior to the start of the use period. By submitting the DEC-2 form IMF has resolved the NOV.



E&Sfi[{rilE

#*
IE}

400999 311612006
Additional

Intent
UU05 -
lu3y05

0.4 D2224 D2511 1.2

400557 3/t6t2006 Use 1.0

D2194 (formerly
Dtt24),Dz&t

(formerly D2224\

40sM6 t0/2s/2010
Additional

lntent tlU06-
t2/3U06

0.4 D25l I D2637 0.8

405019 ?28D007 Use 1.3

D2636 (formerly
Dl2l0), milz

(formerly D25l l)
40s047 r0125/2010

Additional
Intent

Uy07 -
t2/3U07

0.6 D2637 D2639 0.2

402477 31712008 Use 1.5

D2638 (formerly
D2223), D2643

(formerly D2637)

402153 12D712007 Intent
Uu0E -
t2l3voE 1.8

D2358 D2608 3.2

405020 3lt9/2009 Use
D2644 (formerly

D23s8)

403 189 tanD008 Intent Uu09-
t2l3U09

l.l
D2608 D2609 2.1

405021 426/2010 Use
D2645 (formerly

D2508)

404395 12D812009 Intent
Uuto-
l2l3ut0 l.l D2609 D2@0 1.0

405M8 1012512010 Intent
uul.t -
t2l3y7t 1.3

D2640, D2639,
Dtrz9 D2660 0.3

DISCRETE EMISSION CREDITS TNTENT TO USE TECHNICAL REVIEW
Page2
Project Nos. 400999,400557,405046,405019,405047,402477,402153,405020,403189,405021,404395,405048

Discrete Emission Creiit IntenU Use
IMF is subject to the VOC emission limit listed in 30 TAC $l15.421(a)(gxAxiii). IMF uses different coatings to
coat and paint miscellaneous metal parts at its Houston site. Due to the varied VOC content of the coatings used
IMF is unable to currenfly meet the emission specification of 3.5 pounds per gallon (lbVgal) for miscellaneous
metal parts and products coating. In order to comply with this limit, IMF uses DERCs to cover the excess
emissions resulting from using coatings and paint with higher VOC content.

Certificates to be used. . . . . . . Refer to table above
Po11utant.................. ....VOC-HAP
Amount... ... .....Refer to table above
Regulation.. ..............30 TAC g1ls.42l(a)(gxAxiii)
Use period/Use Date. 2005-2011 calendar years

oo
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DISCRETE EMISSION CREDITS INTENT TO USE TECHNICAL REVIEW

Page3
prJject Nos. 400999 ,400557,405A46,405019, 405047,402477,402153,405020,403 I 89, 405021,404395,405048

Credit IntenUUse Calculation Methods:

The 2008 calendar year use period is used as an example to show how the amount of VOC-FIAP DERCs used was

calculatedbyIMF.Accordingto30TACgl0l.3T6(e)(2)(A): DERCsUsed:ALAx(AER-RER)+2000lb/ton+
I 0olo environmental contribution.

Where:
ALA: actual level of activitY
AER: actual emission rate per unit activity
RER: regulatory emission rate per unit activity

The total VOC emissions for the use period are determined by using the total gallons of coatings used in the use

p"rioA and the weighted average of V_O_Clb/e{9f {the coatings used. IMF.classifies the various coatings used

irto frr" different categories. The VOC lb/gal limit for each category is the highest VOC lb/gal limit specified in

the Materials Safety Dita Sheet (MSDS) among all the coatings/paints in each 9{98ory. IMF provided details on

the total gallons oftoatings, the categories of coatings used, and the VOC lb/gal limit for each category.

For the 2008 calendar use Period:
DERC used = 2,428 gallonsx(4.79 - 3.5) lb/gal x (l ton/2000 lbs): 1.57 tons

1ffi9ffi:H;?I*:t1T*"9"#*:*',;'A:*i';-':i5',j"3i:,
Total DERCs used = 1.6 tons + 0.2 ton: 1.8 tons

The 2011 calendar year use period is used as an example to show how the amount of VOC-HAP DERCs that might

be needed was calculated by IMF. The DERCs that might be needed for the 2011 calendar year use period is

calculated according to 30 TAC $ 101 .3 76(d)(2XB), as follows:

(ELA) x @ER - RER) = discrete emission credits needed

Where:
ELA: expected level of activitY
EER: expected emission rate per unit activity
RER: regulatory emission rate per unit activity.

DERC needed :2,400 gallons x(4.4 - 3.5) Ib/gal x (1 ton/2000 lbs) = 1.08 tons

Total amount of DERCs used (rounded up to a tenth of a ton) : 1.1 ton

l0% Environmental Contribution (rounded up to a tenth of a ton) = 0.2.ton
Total DERCs used: 1.1 ton * 0.2 ton: 1.3 ton

Conclusion:

=/

IMF has submitted all required documentation for the use of VOC-HAP DERCs to be

glt5. 21(a)(9XAXiiD. IMF has accurately calculated the amount of DERCs used

ialendar year use periods and the amount of DERCs that might be required for the

periods

,in compliance with 30 TAC
for the 2005 through 2009

2010 and 2011 calendar use

ManagerlBackup Date



D1002
70.0 tons VOC-HAP

Dtt24
4.0 tons VOC-HAP

Dtt25
66.0 tons VOC-HAP

DISCRETE EMISSION CREDITS INTENT TO USE TECHNICAL REVIEW
Page 4
ProjectNos.400999,400557,405046,405019,405047,402477,402153,405020,403189,405021,404395,405048

o
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I

D2358
5.0 tons VOC-IIAP

D2359
61.0 tons VOC-HAP

I
D2608

3.2 tons VOC-HAP
D-2644

1.8 tons VOC-HAP

D2609
2.1 tons VOC-IIAP

D-2645
l.l tons VOC-HAP
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Froject Nos. 400999 ,400557,405M6,405019, 405047,402477,402153,405020,403189,405021,404395,405048

,\U
CREDITS INTENT

D1002
70.0 tons VOC-

HAP

Dll24
4.0 tons VOC-

HAP

Dtt25
66.0 tons VOC-

HAP

D1210
3.4 tons VOC-

HAP

D2194
0.6 tonVOC-

HAP

D2223
2.5 tons VOC-

HAP

D25ll
1.2 tons VOC-

IIAP
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Project Numbers: 400999, 4OO557,405046, 405019, 4O5O47, 402477, 402153,
405020, 4031 89, 405021, 404395,405048

Customer: lndustrial Metal Finishing Company, lnc.
Customer lD: CN600257018
RegisteredEntity: RN102205820

Violation: lndustrial Metal Finishing Company, lnc., is in violation for not submitting the
Form DEC-2, Notice of lntent to Use, by the required due date. The Form DEC-2 was
due 45 days prior to the start of the use period.

Gitation: 30 Texas Administrative Code (TAC) S101 .376(dxl XBXii)

Recommended Gorrective Action: Submit the completed DEC-2 form and supporting
documentation as detailed in 30 TAC 5101.376 to the Texas Commission on
Environmental Quality Emissions Banking and Trading Program.

Resolution: lndustrial Metal Finishing Company, lnc., submitted the required DEC-2
form and the supporting documentation for the respective use periods.

t -..]

I nteroffice Memorand u m
DATE: November 23,2010

TO: Mr. Brandon Greulich

FROM: Dr. Shantha Danie!

SUBJECT: Notice of Violation - lndustrial Metal Finishing Company, lnc.
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Banking and Trading Route Slip

Type of Letter
Correspondence:

Letter Doc No:

Certificate No: 1.1*wLtlol-o- Q*3.

Instructions
t,lt2 - EA;4 PU" C$au,Li^,^ - 9D

Please return Routing Slip and Project Paperwork
to Brandon Greulich, MC-206, Ext. 4904

@"-
Project
Number:

T"olrvo,*n:a.L i'Wrr!,
PrnrsAi r.q Cotw4>a,*.X ,I*c

,4, t40or94, qasogqt4o
(ta, +o2t+?a. Foztg.E -

Dut*/oc,l. . Dc
I I

Initials: Date

Author/Creator Jil Dlz;;
Peer Review Completed >4 * /zl
Author/Creator Review

,Qn fr /3
Review and Approval By: Initials: Date

WL Review:
Brandon Greulich

,/t il/
FTLr t5

Management Review:
Chance Goodin 'y^9 tlq a)

Donna Huff %T*
ol,4ro

David Brymer Stu nlt"lh

Copies made \tn ultt
Mailed /ff) t' [u],


