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PROJECT#:402836
RECEIVED: Ots,ZT2OOB

STATUS: P

PROJTYPE: BUSE

DISPCoDE: eZ
ISSUED DT:

sUP-DlsP DArE: ll (3

STAFF ASSIGNED TO PROJECT:

HUDDLESON, TODD
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PROJECT TRANSACTIONS

COMPANY DATA

COMPANY NAME:QUALA SYSTEMS, lNC.

CUSTOMER REGISTRY lD: CN600286827

PORTFOLIO DATA

NUMBER: P3U2 NAME: QUAI-A SYSTEMS - HOUSTON

SITE DATA

ACCOUNT:

REG ENTITY lD: RN102310026

SITE NAME: QUALA SYSTEMS - HOUSTON FACILITY

COUNTY: HARRIS

LOCATION: 1710 CENTRAL STREET, HOUSTON, TX

FAC|L|TY - RN102310026

NEAREST CITY: HOUSTON

CONTACT DATA

NAME: RONALD PARROTT TITLE: REGIONAL VP

STREET: 2126 AUTUMN COVE CITY/STATE,ZIP: LEAGUE CITY, TX ,77573-0

PHONE: 281-330-6230 ext 0

FAX: 813-569-1576 ext 0

TRANSACTION DATA

TRANSACTION TYPE: DERC-USE

DATE ENTERED: 2008-%-23 00:00:00.0

CONTAMINATE: NOX

ALLOWANCEO

TRANSACTION DATA

TRANSACTION WPE: DERC-RET

DATE ENTERED: 200844-23 00:00:00.0

CONTAMINATE: NOX

ALLOWANCE

DELETED DATE: -- JFFECTIVE YEAR:

roNS:0.10 .-; ilr-rnns,o
CERTIFICATE NOI D2331 9OUNTY : HARRIS

DELETED DATE: -- (FFECTIVE YEAR:

TONS:0.80 DQLLARS:0

CERTTFTCATE NO.l B,2332 C/UruW : HARRIS

L)

TRACKING ACTIVITES

TR. ENGINEER RECEIVE
PROJECT:

FA. PROJECT ISSUED :

(}+t23t2oo8IhPPI8iJI"

TR - DATE SUP/MNGR
REQ ADDL TR :

1 o/oe/2008 lF;fiVi,ffit?B, 10t10t2c0,8

htp://prs.tceq.state.tx.us/ida/index.cfrn?fuseaction:bkproject.projectleport&proj-num- l0/10/2008



a)
DISCRETE EMISSION CREDITS/ENIISSION CREDIT USE TECHNICAL REYIEW

I Qqrnpe4yt , Qrrqlqlyqlgrn! - &qIiLN4!qe- - Qgr-!9-Sys19qqs Hoqqtolr E4gUr-ty -
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gfry; - Hogslgq I _Cou4ry: I Harris

i p.ojecr[.rieweir I Todd ttuaO"*n Portfolio Name: Quala Systems - RN102310026

Project Overuiew

Quala Systems has submitted a Form DEC-3, "Notice of Use of Discrete Emission Credits", dated March 27,
2008. Quala Systems will use DERCs to help meet the requirements of 30 TAC $117.2010(c)(1)(A) on a gas
fired boiler with an ESAD of 0.036 lb-NOxnvIMBtu. They will use 0.1 ton for boiler FIN BLR-lfrom certificate
D-2086 which set aside 0.9 ton of NOx as a result of an Intent to Use (Project No. 401237). The remainder will
be sent back as another certificate.

Discrete Emission Credit / Emission Reduction Credit Use

Quala Systems is subject to the ESADs listed in 30 TAC $l17.2010(cX1XA). The company will use discrete
emission credits for the difference between the NOx emission rate defined in 30 TAC $l17.2010(c)(1)(A) and
the current NOx emission rate of the facility. Their expected emission rate comes from a stack test conducted
onNovember3,2005. TheuseperiodisfromJanuary 1,2007 throughDecember3l"2007. BLR-I isnot
regulated under Quala's air permit number 48929, but is exempt by Standard Exemption 7.

Quala Systems purchased 7.0 tons of NOx DERCs from Abitibi-Consolidated Corporation on June 12,2006 as

a precaution to use the DERCs for the BLR-I. The original certificate D-1013, owned by Abitibi-Consolidated
Corporation was cancelled after the transfer of 7.0 tons of NOx DERCs to Quala Systems Clute certificate D-
2086 on June 12, 2006. ( see project #301565). An Intent to Use (Project #401237) has set aside 0.9 ton from
D-2086 for use period January 1,2007 through December 31,2007. The remaining tons (6.1) are available for
use on certificate D-2179.

The DERCs to be used are from certificate D-2086, owned by Quala Systems, and valued at 7.0 tons of NOx.
This certificate was generated from original certificate D-1013. The quantity of DERCs needed for the Quala
Systems use (0.1 ton, D-2331) is less than the value of the amount set aside (0.9 ton), therefore the remaining
DERCs will be transferred to a new certificate. Certificate D-2332 will be issued to Quala Systems with a value
of 0.8 ton NOx as the remainder for future use.

o
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DISCRETE E CREDITS/ENtrSSION CREDIT USE TECHNICAL REVIEW

Regulated Entity Number: RNl023 10026

Page2

Credit Use Calculation Methods

Quala Systems submitted an actual level of activity from lll-l2l3l of 3,356.8 MMBtu for boiler FIN BLR-I.
An actuil emission rate of 0.071 lbsAvlMBtu, based on previous emissions data, was given for this facility. The
total emissions over the ESAD rate of 0.036 lbs/MMBtu comes to 0.059 ton. An environmental contribution of
0.006 ton is added to the total for a total of 0.065 ton of DERCs. According to 30 TAC $101.376(e)(2)(A):

DERCs Used: ALA x (AER - RER) - 2000 lb/ton + llyo environmental contribution.

Where:
ALA = actual level of activity
AER: actual emission rate per unit activity
RER: regulatory emission rate per unit activity

DERCs Used

BLR-I
((3,356.8 MMBt/yr x 0.071 lbA4MBtu) - (3,356.8 MMBtu/yr - 0.036 lbA4MBtu)) * ZOOO lb/ton: 0.059 ton.

0.059 ton + l0% environmental contribution (0.006) : 0.065 ton rounded to 0.07 ton.

,/-\rl
MISSION

Conclusion:

Quala Systems has submitted all required documentation for DERC use to be in_compliance with 30 TAC
gi tZ.ZOiOlcXlXA). A total of 0.1 [on of NOx credits (D-2331) will be retired from the certificate D-2086 and
ihat certificate witl be cancelled. The remainder of 0.8 ton will be sent back as a new certificate, D'2332.

C:\Documents and Settings\thuddles\My DocumentsWly Documens\Quala Systems Houston BUSE 402836\DERC Use Tech Rvw.doc
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Form DEC_3 (page 1)
Notice of Use of Discrete Emission CrediB

(Tifle 30 Texas Administrative Code g 101.370 - $ 101379)

RECH[VED

MAP 2 7 2009

AIR QUALITY
DIVISION

TCEQ 10393 (Revlsed 207) DEC-3 Form Notlce of Use of Dtscrere
Emlsrion Credth. Ttts form i! for use by eources subJect b alr quality
permit reqdrements and may be revised perlodlcally. - 

OOj l2s3.DECfrm.pdf Pase of
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Form DEC-3 (Page?)
Notice of Use of Discrete Emission Credits

(Tifle 30 Texas Administrative Code $ 101.370 - $ 101.379)

'l)

o

TCEQ f 0393 (Revlsed 2/07) DEC-3 Form Nodcs of Use of Dlscrete
Emtsdon Credts. This form ls for use by sources strbiect to air q[anty
permlt reqdrements and mry be revlsed perlodlcally.

MECEIUED

tdtl? 27 ?008
,,AIft QII.,A]LITY

DIMHIONI

Galculatlon of DERCg
, 
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: (tons) . :

tigutateo:
Actlvlty: ,

(untts)

:'Regtlated

. : Total.. .'.

'Emlsslons'
.,:(tons)'l;

,DEnc.
::Used
; (tons) '

BLR.1 BLR.1 NOx 3,356.80 MMBtu/yr 0.071 lb/Ir4MBtu 0.119 3,356.80 MMBtu4/r 0.036 lb/Btr 0.060 0.059

Tota[: 0.183
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Form DEC-3 (page 3)
Notice of Use of Discrete Emission Credits

(Title 30 Texas Administrative Code g 101j70 _ S 101379)

HEEffiflVED

MAp 2 7 ?008
AIR QUALITY

Dlvtstoru

TCEQ 10393 (Revised 2rl0Q DEC-3 Form Notice of Use of Dtscrete
Emlssion Credits. This form is for use by sources subJect b alr qualty
permlt reqdrerEents aDd may be revlsed periodically.

Protocol used to calculate DERC:
Note: Attach the aclual calculations that were used to determine tlre amount^, of DERCs needed to this form

fX. totarbpnCsUseal"oUoffi
Tons ofDERCs required
(from Sect. VI.)

Offset Ratio (i f required)

Environmental
Conhibution (+ t0%)

NO1: 0.059

NO*: N/A

NO*: 0'006

PMro: _

PMro: _

SOz: _

so.:

VOC:

VOC:

VOC:

Total DERCs Used

Nameof theDERCGenerator: N/A 

-

DERC Generator Regulated Ent
Certificate number of the DERCs ur"d,

Note: The certiJicate number i" or"ign"d byi" @

Date on which the DERCs were acquired or registered: N/& I
Price of the DERCs: S N/A . oer ton (Required)

I. Ron Panott

:r*t,1,=*":13ffi TltTffi ji*"#'n':i,HTji*-;,Ti j,lT:,"1T,,H*.
federal rules and regulatious. I fi'rther state that to the best of my knowledge and belief the information in thiscertification is not in any way in violation of 30 TAC, Subchapter II, Division 4, $ 10 I .370- lol.37g or any applicable

T,"n*:Y*,:",::':fl?111:11.^1.:'_-":*ssion on Bnvironmenta quaityLa-tn"ii","iiiooary orknowingry
making or causing to be made false material statements or representations in this certification ir;ffiffiT;wrrErv
OFFENSE subject to criminal y@t I 

Treb-1 
also waive the federal statute of limitations defense in regards to thegeneration and use ofdi

r""ff:?H#f"l"iiii,iWf;:[::"ryakowaivetheFederalstatuteoflimitationsdefensiinregards

0011253.DECftm.pdf
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Buddy Garcia, Chairman

Larry R. Sowar4 Commissioner

Bryan W. Shaw, Ph.D., Cornmissioner

Mark R. Vickery, P.G., Executive Director

Tsxas CorrovrssloN oN ENVIRoNMENTAL QUALITY
Protecting Texas by Reducing and Preventing Pollution

October 17,2008

Mr. Ronald Parrott
Regional Vice President

Quala Systems,Inc.
1710 Central Avenue
Houston, Texas 77015-6542

Re: Use of Discrete Emission Reduction Credits

Quala Systems, Inc. - Houston Facility
Houston, Harris County
Regulated Entity Number: RN1023 10026
Customer Reference Number: CN600286827

Dear Mr. Parrott:

This letter is in response to your Form DEC-3 (Notice of Use of Discrete Emission Credits),
received on March 27,2008, regarding the use of 0.1 ton of nitrogen oxides (NOJ discrete
emission credits for the purpose of compliance with 30 Texas Administrative Code $

117.2010(c)(1XA) (30 TAC $ 117.2010(cX1)(a)) for the period of January 1,2007 through
December 31,2007.

Upon review of the use of these credits, we agree that the use of 0.1 ton of NO* discrete emission
credits meets the requirements of 30 TAC $ 117.2010(c)(l)(A). Enclosed is acopy of discrete
emission reduction credit Certificate Number D-2332, issued to Quala Systems, Inc., for the
remaining amount of 0.8 ton of NO* discrete emission credits. This certificate has been

deposited in the Texas Commission on Environmental Quality (TCEQ) Discrete Emissions
Credit Registry. This certificate may be transferred or sold to another owner for use per the
requirements of 30 TAC $$ 101.370 through 101.379.

Thank you for your cooperation in this matter. If you have questions concerning this review or
need further assistance regarding the banking program , please contact Mr. Todd Huddleson at

(512) 239-1105, or write to the Texas Commission on Environmental Quality, Chief Engineer's
Office, Air Quality Division (MC-206), P.O. Box 13087, Austin, Texas 78711-3087.

P.O. Box 13087 . Austin, Texas 78711-3087 . 512-239-1000 . Internetaddress: www.tceo.state.tx.us
primed on rcycled paper wing rcy-based ink



Mr. Ronald Parrott
Page2
October 17,2008

This action is taken under authority delegated by the Executive Director of the TCEQ.

Sincerely,

tw^*lldddt"d
Susana M. Hildebrand, P.E., Director
Air Quality Division
Texas Commission on Environmental Quality

SMIVTIVTj

cc: Air Section Managers, Region 12 - Houston
Mr. Budruddin (Bud) Karachiwala, Director, Harris County Public Health &
Environmental Services, Pollution Control Department, Pasadena

Project Number: 402836
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TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Certificate Number:

D-2332

This c,ertifies that

Avah Slst',r,fs
1710 Cenfial Sfied

Eouton, Texos 770 I 7- 19 I 2

is th€ owner of0.8 ton of nitrogen oxides (NOx) discret€ emission rrduction credits established under tlrc laws ofthc State of Texas, tmnsferable only on
the books ofthe Texas Commission on Environmental Quality, by the holder hereof in person or by duly authorized Attomey, upon sunender ofthis
certificat€.

The owner ofthis certificate is entitled to utilize the discrete cmission oredits evidenced herein for all purpose authotized by the laws and r€gulations of
the State of Texas and is subject to all limitations prescribed by the laws and regulations of the State of Texas.

Discrete Emission Reduction Generation Period: November l, 1997 to October 3 I , I 998

Generator Regulated Entity No.: RN100209428 Generator Certificate: D-1013

County of Generation: Harris

Number of Credits:

0.8 ton NOx

@,*-,"n6*r;*;r*%rilrafu*V"rlffV.{rfr t"h

M_pu,%_
October 17.2008

For the Commission


