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PROJECT#:61373 STATUS: C DISP CODE:

RECEIVED:09/11l1998 PROJTYPE: BDRC ISSUED DT:

SUP-DISP DATE: 09/17l1 998

PROJECT TRANSACTIONS

COMPANY DATA
COMPANY NAME: THE DOW CHEMICAL COMPANY

CUSTOMER REGISTRY lD: CN600356976

PORTFOLIO DATA

NUMBER: P0182 NAME: DOW TEXAS OPERATIONS FREEPORT - RN100225945

SITE DATA

ACCOUNT:
BLOO32R

REG ENTITY lD: RN100225945

SITE NAME: DOW TEXAS OPEMTIONS FREEPORT

COUNTY: BRMORIA NEAREST CITY: FREEPORT

LOCATION:2301 N BRAZOSPORT BLVD, STE B1226,
FREEPORT (HWY 288)

CONTACT DATA

NAME: STEVE KILPATRICK TITLE: EH&S REGULATORY AFFAIRS LEADER

STREET:2301 N BRAZOSPORT BLVD CITY/STATE,ZIP: FREEPORT, TX ,77541-3257

PHONE: 512-999-9999 ext 9

TRANSACTION DATA

TMNSACTION TYPE: DERC GEN

DATE ENTERED: DELETED DATE: EFFECTIVEYEAR:
CONTAMINATE: NOX TONS: 10041.00 DOLLARS:0
ALLOWANCE0 CERTIFICATE NO.:91-10131 COUNTY:BRAZORIA

http://prs.tceq.state.tx.us/ida/index.cfrn?fuseaction:bkproject.project report&proj_num_id... 7l20l20ll



)oeRc Notice of lntent to Ui--\ bcrr,e ,rr.h rt
TECHNICAL REVIEW

Permit No: M Generating Company: Dow Chemical Company
Project Type: DERC Use Company: Ford Motor Company

Record No: 61373, 61407 City: Freeport
Account No: BL-0082-R County: Brazoria

AUTHORIZATION CHECKLIST (any "Yes" requires signature by Executive Director):
Will a new policy/precedent be established? No
Was at least one public hearing request received? No
ls a state or local official opposed to the permit? No
!s waste or tire derived fuel involved? No
Are waste management facilities involved? No

PROJECT OVERVIEW - Generation
Dow Chemical Company has registered discrete emission reduction credits (DERCs) for the
emission reduction associated with the shutdown of 4 turbines: two Westinghouse 501 M gas
turbines, and two Westinghouse 501A gas turbines.

Dow has correctly calculated their baseline activity rate based on two years of actual throughput data
forthe years 1992 and 1993. The Baseline Activity (BA) in terms of MMBTU is 20,107,980 MMBTU
per year. Baseline emissions of NOx were reduced for turbines GT-1, and GT-2 because the actual
emissions exceeded the rate reported in the 1990 and 1993 emission inventories. The Baseline
Emission Rate (BER)is based on test data for the turbines. A weighted average of 0.357
lbs/MMTBU was used as the BER. Because the production of steam shifted to new gas turbines,
the amount of credit from the shutdown was reduced using the new turbines activity level and
emission rates as the strategic activity (SA) and the strategic emission rate (SER). Strategic
activities are provided for November 1, 1994 - December 31, 1997. The total DERCs calculated are
10,O41tons. See attached calculation for details.

DERC Serial Nos. 91-10131 were certified through this notice of generation.

lntent to Use

The Ford Motor company has purchased 200 tons of DERCs from the Dow Chemical Company to
satisfy a consent decree whereby Ford has agreed to retire a total of 2,500 tons of NOx emissions.
Pursuant to the decree, 170 tons will be retired from Texas.

The distribution of credits is:
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New Source Analysis & Technical Review
DERC lntent to Use Account No. HG-0398-E

Seria!
Numbers

Quantity
(tons, NOx)

Use Reference

9932 - 10101 : 170 tons Available'to satisfy
,Ford's consqpt decree

Notice of lntent to Use

10102 - 10111 10 tons Reserved as compliance
margin credits

30 TAC
101 .2e(dXaXEXiv)

10112-10131 20 tons Retired as
environmenta!
contribution

30 TAC
101 .2e(d)(4xEXiii)

Since the credits are not being used to satisfy any TNRCC regulation, no further review is required.

Reviewing Engineer Date

ClNSRFORMS\FiACONSTECH,FM

Revised 02-1 1-98
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Robert J. Husto& Chairmot

R. B. "Ralph" Marquez, bmmissioner

John M. Baker, bmmissioner

Jeffrey A. Saitas Executiae Director
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TBXAS NATUNEI, RNSOUNCE CONSERVATION COIT,IMISSION

hotecting Texas by Reducing and heuenting Pollution

December 31, 2000

Mr. Christopher Mudd
Senior Commercial Manager
The Dow Chemical Company
P.O. Box 3387
Houston, Texas 77253

Re: Transfer of Discrete Emission Reduction
Credits to Natsource, LLC

Dear Mr. Mudd:

This letter is in response to a notice received from Dow Chemical Company dated

November 22,2OOO regarding the transfer of Discrete Emission Reduction Credits (DERC9. We

understand that Dow Ctremicat Company ha-" transferred a total amount of 2,000 tons of nitrogen

oxide (NOx) DERCs to Natsource, LLC.

The TNRCC Discrete Emission Reduction Credit Registry now reflects Natsource, LLC as owner

of 2,000 tons ofNO* DERCs rvith Dow Chemical retaining ownership of 7,841tons of NOx DERC

credits. These credits may be transfened or sold to another owner located within any county

designated as attainment foi ozone or within the Houston/Galveston nonattainment area. However,

a coirpleted and signed D-4, Application for Transfer of Discrete Emission Reduction Credits, must

be submitted to thJ TNRCC Emissions Credit Bank when ownership of the credits changes.

Thankyou foryourcooperation inthis matter. Ifyouhave questions concerningthis transaction, call

Mr. Cory Chism at (51)) 2;9-0539. If you need further assistance regarding the banking program

or futuri transactionr, pf.ur. call me at (512) 239-1091 orwrite to me at Texas Natural Resource

Conservation Commirrion, Office of Permitting, Remediation, and Registration, Air Permits

Division (MC-I62), P.O. Box 13087, Austin, Texas 78711-3087'

Sincerely,

)'rlcr
Ma'tthew R. Baker
Emission Credit Trading Coordinator
Air Permits Division

MB/RC/jo

cc: Mr. Arturo Blanco, Air Program Manager, Region l2 - Houston

P.O. Box 13087 o Austin, Toras 78711-3087 . 512239-1000 o Intemet address: www.tnrcc.state.h.us

printed on tecycled gap€, uin8 sy-basd ink
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Robert J. Huston, Chairman

R. B. "Ralph" Marquez, Commissioner

John M. Baker, C.ammissioner

Jeffrey A. Saitas Exeantiue Director

TrxeS NETUNEI, RBSOUNCE CONSERVATION COiUUISSION

Protecting Texas by Reducing od hatmting Pollution

December 31, 2000

Mr. David Oppenheimer
Natsource, LLC
140 Broadway, 30th Floor
New York, New York 10005

Re: Transfer of Discrete Emission Reduction
Credits from Dow Chemical ComPanY

Dear Mr. Oppenheimer:

This letter is in response to a notice received from Dow Chemical Company dated

November 22,2OOO regarding the transfer of Discrete Emission Reduction Credits (DERCs). We

understand that Dow Chemicil Company has transferred a total amount of 2,000 tons of nitrogen

oxide (NOil DERCs to Natsource, LLC.

Natsource, LLC is now registered as owner of 2,000 tons of certified NO* DERCs in the TNRCC

Discrete Emission Reduction Credit Registry. These credits may be transferred or sold to another

owner located within any county designated as attainment for ozone or within the Houston/Galveston

nonattainment area. However, a completed and signed D-4, Application for Transfer of Discrete

Emission Reduction Credits, must be submitted to the TNRCC Emissions Credit Bank when

ownership of the credits changes.

Thank you for your cooperation in this matter. If you have questions concerning this transaction, call

Mr. Cory Chism at(512)239-0539. If you need further assistance regarding the banking program

or future transaction., pi.ur. call me at (512) 239-1091or write to me at Texas Natural Resource

Conservation Commission, Office of Permitting, Remediation, and Registration, Air Permits

Division (MC-l62), P.O. Box 13087, Austin, Texas 78711'3087 '

Sincerely,

/,lb-=
Matthew R. Baker
Emission Credit Trading Coordinator
Air Permits Division

MB/RC/jo

cc: Mr. Arturo Blanco, Air Program Manager, Region 12 - Houston

P.O. Box 13087 o Austin, Texas ?8711-3087 . 51U239-1000 o Internet address: www.tnrcc'state.brus

printed on recycled pap€t usinE sy-biled ink
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November 22,2000

L\at's ""^
Mr. Cory C4tffit^
Emission Credit Trading Coordinator
Office of Permitting, Remediation and Registration (MC-162)
Texas Natural Resource Conservation Commission
P.O. Box 13087
Austin, TX787ll-3087

Dear Mr. Chisholm:

The Dow Ghemical Gompany
400 West Sam Houston Pkwy. S

Houston, T exas 7 7 042-1 299

2a0
PAR SECI/OjV

-,--._
. : .1- 
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DEC14

Per the attached Form D-4 "Application for Transfer of Discrete Emission Reduction

Credits", the Dow Chemical Company hereby transfers to Natsource LLC, as agent for
undisclosed buyer the quantity of 2,000 tons Discrete Emission Reduction Credits
(DERCs) of oxides of nitrogen (NO*), log number 9l to 2090, as approved in a letter of
the Texas Natural Resource Conservation Commission dated June 8, 2000. Please

confirm receipt ofthis request and transfer ofthe credits.

Sincerely,

()r^^W
Christopher J. Mudd 1p
Sr. Commercial Manager
(7 t3) e78-368 l

cc: David Oppenheimer Natsource, LLC
James Davenport Dow Chemical
Charles Sewell Dow Chemical
Sandra Wehner Dow Chemical

n0 .i
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<€>
Dow Hydrocartorts and Resources lnc.

P-O. Box 3387
rbuston. Texas 77253€387

d00 West Sam ttorlston Pto4r- S
u$on, Texas TIW'IN

TELEFAX
cr': Dau.d O,PPenhei^".

U Nl SOtInq-
c-\l-J31-S3s-JPLEASE DELTVER TO TI{E FOIIOMNG TO:

NaME:

COMpAlrty:

TELEFAX #:

FROM: Sandra Wehner- Contract Administraror

Total # of pages including coversheetr S-

DATE: Ie-Ae-OO TIME:

lf you do nor receive rU pug.s, or if transmissiou is not clear, please call:

: Sandra Wehner
(713)978-3667

, srrehner@dow-com

nsr'..I1;'

5t)-23 1- 13oo
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Telefax uumber is (713) 978-3690
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November 22,ZOOO The Dow Ghearicat Gor4any
@ Wed Sam Houqon P,!<s,y. S

Hous[on, Texas zz9a2. 1 299

Mr. Cory Chisholm
Emissioo Credit Trading Qsssdinatqr
Office ofPerminiag Remediation aod Registrarion O,IC-I62)
Texas Nafural Resource Conservation Commission
P.O. Box 13087
Austrq TX78?lt-3087

Der Mr. Chisholm:

Per the attached Form D4 "Application for Transfer of Discrete Emissioa Reduction
Credits", the Dow Chemical Company hereby transfers to Natsource LLC, as agent for
rrndisclosed buyer the guamiry of 2,000 tons Discrete Emission Reductioa Credits
@eRCa of oxides of nitrogen (Nol$, log number 9l to 2090, as approved in a Iemer of
the To<as Nanrd Resource Conservation Commission dared J6; E, 2000. please
confirm receipt of this request and ransfer ofrhe credits.

Sincerely,

Sr- Commercial lr,{anager
(7r3) e78-3681 .. '\

rc: David Oppenheimer Natsourcg LLC
James Davenport Dow Chemical
Charles Sewell Dow Chemical
Saudra Wehoer Dow Chemical

rPn iErI\Emn
fT*-r'iioolql
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TflECT

tr'orm I)-4 p"*. ,,
Application for TYansfer of Discrete Emission Reduction Credits

(Title 30 Texas Adminishative Code S I0f.29)

PAGE 3/S
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Form I)-4 (Page 2)
Application for Tlansfer of Iliscrete Emission Reduction Credib

(Titte 30 Texas Administrative Code $ l01r9)

FAGE 4/S
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A. CoupryNaue hfftTtot€t{ LLL. *S M,gr FZ- .,/^lotJqrsil &tVq
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Eorm Il4 (Page 3)
Application for Trausfer of Discrete Emission Reduction Credits

(Title 30 Texas Administrative Code S l0IJ9)
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DatcmrEcf, ttsDERCswetaoqgirerf or wrIIDc aquired: Il t I 3 LOO
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