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PROJECT TRANSACTIONS

COMPAT.IY DATA

COMPANY NAME: KM LIQUIDS TERMINALS LLC

CUSTOMER REGISTRY lD: CN603254707

PORTFOLIO DATA

NUMBER: P3435 NAME: GALENA PARK TERMINAL - RN100237452

SITE DATA
ACCOUNT:
HGO262H

REG ENTITY lD: RN100237452

SITE NAME:GALENA PARK TERMINAL - HGO262H

COUNTY: HARRIS NEAREST CITY:GALENA PARK

LOCATION:LOCATED IN HARRIS COUNry, CIry OF GALENA
PARK, STATE OF TEXAS, ON THE HOUSTON SHIP CHANNEL
(BUFFALO BAYOU)

CONTACT DATA

NAME: GARY COTIE TITLE: MANAGER. PERMITTING AND COMPLIANCE

STREET: 906 CLINTON DRIVE CITY/STATE,ZIP:GALENA PARK, TX,77547-0

PHONE: 7 13-920-8447 ext 0

FAX:713472-7660 ext 0

Email : gary_cotie@kindermorgan.com

TRANSAGTION DATA

TMNSACTION TYPE: DERC-INTEN

DATE ENTERED: 201 1-11-17 00:00:00.0 DELETED DATE: EFFECTIVE YEAR:

CONTAMINATE: NOX TONS:3.20 DOLLARS:O

ALLOWANCE0 CERTIFICATE NO.: D2776 COUNry: HARRIS

TRANSAGTION DATA

TRANSACTION TYPE: DERC_RET

DATE ENTERED: 2011-11-17 00:00:00.0 DELETED DATE: EFFECTIVE YEAR:

CONTAMINATE: NOX TONS:9.80 DOLLARS:O

ALLOWANCE0 CERTIFICATE NO.: D2832 COUNTY: HARRIS

TRACKING ACTIVITES

http://prs.tceq.state.tx.us/idalindex.cfrn?fuseaction:bkproject.project report&proj_num i... 1111712011
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DISCRETE EMISSION CREDITS USE TECHNICAL REVIEW

Project No.: 4o6t77

Project Type: BDIU

Company:

City:

Project
Reviewer:

Customer Reference CN6ogz547o7
No.:
Regulated Entity No.: RNrooz3745z

IAI Liquids Terminals, LLC

Galena Park

Mr. Joseph Thomas

Facility Name:

County:

Porrfolio Name:

Galena Park Terminal

Harris

Pg+gs

Project Overview

I(M Liquids Terminais, LLC, submitted a Form DEC-z (Notice of Intent to Use Discrete Emission
Credits) received November L4,2otL, for compliance with 30 Texas Administrative Code (TAC)
SrrT.zoro(cXtXA) at the Galena Park Terminal. The company intends to use nitrogen oxides (NOx)
Discrete Emission Reduction Credits (DERCs) to cover excess emissions from the boiler (Facility
Identification Number Boiier 4) at the terminal during the period of January L,2o72,to December 3r,
2072. The boiler is subject to an Emission Specifications for Attainment Demonstration (ESAD) of o.o36
pounds of nitrogen oxides per million British thermal units (lb/MMBtu). The site is located in Harris
County within the Houston-Galveston-Brazoria ozone nonattainment area.

I(M Liquids Terminals, LLC, has estimated that 2.9 tons of NOx DERCs may be needed for compliance
with 3o TAC $u7.zoto(cXtXA) by the terminal in calendar yeat 2c12. Therefore, the company has
requested 3.2 tons of NOx DERCs (including lhe rc% environmental contribution of o.3 ton) be set aside
from DERC Certificate D-zV6 for compliance. The 3.2 tons of NOx DERCs needed are available and will
be set aside from DERC certificate D-2776.

Discrete Emission Credit Intent to LJse

KM Uquids Terminals, LLC, requested to set aside 2.9 tons of NOx DERCs from CertificateD-z776to
cover excess emissions from the boiler at the Galena Park Terminal. Per 3o TAC $ror.gZ6(dXzXD), a
ro% environmental contribution is required for this use of DERCs, so that a total of 3.2 tons of DERCs
are set aside. The remaining 9.8 tons of NOx DERCs from CertificateD-zV6 will be returned to the
company as Certificate D-2832.

Certificate to be set aside......... .................D-2776

Use period/Use Date... .....tltlzorz - tzf gtlzotz
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DISCRETE EMISSION CREDITS USE TECHMCAL REVIEW
Page2
Project No. 406177

Discrete Emission Credit Use Calculation Method
The boiler is expected to be fired throughout the year with an emission rate of o.o9 pounds per MMBtu
(lb/MMBtu), which exceeds to ESAD of o.og6lb/MMBtu. KM Liquids Terminals, LLC, is assumingthat
the boiler will be operated throughout the year without meeting the ESAD and has estimated a maximum
level of activity for tlre year of ro5,tzo MMBtu.

Per $ror.376(dXzXB),
DERCs needed = (El,A) x (EER - RER)

Where:
ELA = expected level of activity
EER = expected emission rate per unit activity
RER = regulatory emission rate per unit activity

DERCs needed = (o.op lb/MMBtu - 0.086lb/MMBtu) x (ro5,rzo MMBtU) I zooo lb/ton
= 2.9 ton

ro% environmental contribution = o.o9 ton; rounded up to the nearest tenth = o.g ton

Total DERCs needed = 2.9 ton + o.B ton = 3.2 ton

Conclusion

IGI Liquids Terminals, LLC, has requested that 3.2 tons of DERCs be set aside under 3o TAC
Srot.gZ6(d) for excess emissions at the Galena Park Terminai during the period of January L,2072,
through December SL, 2ot2. The 3.2 tons of NOx DERCs will be set aside for this intent from Certificate
D-2V6. The remaining 9.8 tons of DERCs from the certificate will be returned to the company as
Certificate D-2832.

Manager/Backup

J -1(



From:
To:
Date:
Subject:

Joe Thomas
ga ry_coUe@ kindermorga n.com
ttltTl20Lt 12:15 PM

DERC Intent for Galena Park Terminal

Gary,

As discussed on the telephone, only 2.9 tons (rather than 3 tons) of NOx DERCs appear to be needed for Boiler 4, based on
the data in the Form DEC-2 that you submitted. With the 100/0 environmental contribution (0.3 ton), that means that only
3.2 tons would be set aside from certificate D-2776, if you agree with this change. If you reply back to this e-mail, I can
continuing to process your Form DEC-2.

Thanks

Joe Thomas
TCEQ Air Quality Division, Stationary Sources Team
(512) 239-0012
joe.thomas@tceq.texas. gov

How is our customer service? Fill out our online customer satisfaction survey at www.tceq.state.B.us/goto/customersurvey.
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Bryan W. Shaw, Ph.D., Chairman
Buddy Garcia, Commissioner
Carlos Rubinstein, Commis sioner
Mark R. Vickery, P.G.,Executiue Director

Tnxes ConaurssloN oN ENVIRoNMENTAL Queurv
Protecting Texas by Reducing and Preuenting Pollution

December L,2oL:-

Mr. Gary Cotie
Manager - Permitting and Compliance
KM Liquids Terminals, LLC
9o6 Clinton Drive
Galena Park, Texas 77547

Re: Notice of Intent to Use Discrete Emission Credits
Galena ParkTerminal
Galena Park, Harris County
Regulated Entity Reference Number: RNr oo z3 7452
Customer Reference Number: CN6o3z547o7
Pordolio Number: PS+3S
Certificate Numbers: D-2776, D-2832

Dear Mr. Cotie:

This letter is in response to a Form DEC-z (Notice of Intent to Use Discrete Emission Credits)
received on November L4, 2oLL, from KM Liquids Terminals, LLC, for compliance with go Texas
Administrative Code (TAC) Chapter rr7 and Chapter ror, Subchapter H, Division 3 for the
period of January \ 2c12, through December gt,2oL2. We understand that KM Uquids
Terminals, LLC, plans to use a total of.g.z tons (including the ro% environmental contribution
of o.3 ton) of nitrogen oxides (NOx) Discrete Emission Reduction Credits (DERCs) for
compliance with 3o Texas Administrative Code (TAC) $n7.zoro(cXtXA) at the Galena Park
Terminal during calendar yeat 2oL2, as provided in 3o TAC 5ror.376.

We have reviewed your application and found that the notice and the credits set aside meet the
requirements of 3o TAC 5$ror.37o throughrot.gT6. For the use period of January L,2ot2,
through December gL, 2ot2, a total of 3.2 tons of NOx DERCs will be set aside from DERC
certificate D-2V6. A Form DEC-g (Notice of Use of Discrete Emission Credits) must be
submitted within 90 days after the end of the use period.

The remaining 9.8 tons of NOx DERCs from CertificaleD-zV6 have been transferred to
Certificate D-bSgz,which has been deposited in your compliance account. A copy of Certificate
D-2832 is enclosed. This certificate may be transferred or sold to another owner for use per the
requirements of 3o TAC 55ror A7o - tor.B7g. DERC certificate D-zV6 has been cancelled and is
no longer available for use.

P.O.Boxr3o87 . Austin,TexasTSTtt-3o97 . 512-239-Looo . www.tceq.texas.tov

('i
'.-il

Howis our customerservice? wtYw.tceq.texas.gov/goto/customersurvey
printed on recycled papu
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Mr. Gary Cotie
Page z
December L,2oLl

Thank you for your cooperation in this matter. If you have questions concerning this review or
need further assistance regarding the banking program, please contact Mr. Joseph Thomas at
(Srz) 239-oo12, or write to the Texas Commission on Environmental Quality, Chief Engineer's
Office, Air Quatity Division (MC-zo6), PO Box r3o87, Austin, Texas Z87trio87.

This action is taken under authority delegated by the Executive Director of the Texas
Commission on Environmental Quality.

Sincerely,

b,;lh,p^
I

David Brymer, Director
Air Quality Division

DBlJrlig

cc: Air Section Manager, Region rz - Houston
Mr. Michael schaffer, Director, Environmental Public Heatth Division, Harris County

Public Health and Environmental Services, Pasadena

Project 4o6r



Tk Slrdt "1,'[*
TEXAS COMMISSION ON ENVIRONMENTAL QUALITY

Cerlificate Number:

D-2832

Number of Credits:

9.8 tons NOx

tl

)--
I

D;"trn tt 0^;at*+" Rc/r,a;o* Ar/;t Oht;lia,tt
This cefiifies that

KM Liquids Tern inolls, L,L,C.
405 Clintol Dritv

Galena Pa*, Texas 77547

is the owrer of9.8 tons ofnitrogen oxides (NOx) discr€te emission reduction crcdits established under the laws ofthe State ofTexas, tansferable only
oa the books of the Texas Commissioa on Environhental Quality, by the hotder bereof in person or by duly authorized Attomey, upon surrender of this
certificale.

The owtrer ofthis certificate is entitled to utilize the disqete emission credits evidenced herein for all purpose authodzed by the laws and r€gulations oI
the State ofTexas and is subject to all limitations prescribed by the laws and regulations ofthe State ofTexas.

Discrete Emission Reduction Generation Period: November l,1997, to October 31, 1998

Generator Regulated Entity No.: RN100209428 Generator Certificate: D-1013

County of Generation: Hamis

December l,20ll
W

{

Date For the Commission
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Notice of Intent to Use Discrete Emission Credits ffiap*.ailra,r*
(Title 30 Texas Administrative Code S 101.370 - $ 1.01.379)\rq'3ir*e''i 
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Form DEC-2 (Page 1)

A. Company Name: IOvI Liquids Terminals LLC / f=UBH \tdLB@t!E(): !".-'

Mailing Address:405 Clinton Drive

City: Galena Park State: Texas Zip Code:77547

Telephone: 7 13.920.8447 Fax:713.472.7660

B. TCEQ Customer Number (CN): 603254707 ,/
C. Site Name: Galena Park Terminal

Street Address (If no street address, give driving directions to site) 906 Clinton Drive

Nearest City: Galena Park Zip Code:77547 County: Harris

D. TCEQ Regulated Entity Number @Irf : 100237452 -/
E. TCEQ Air Account Number: (if applicable) *t:OTGrLt* '3wq
F. P.imary SIC: 4226 Air Permit Number: 2193

II. Technical Contact Identifying Information

A. Technical ContactName: (_Mr. x Mrs._Ms._Dr.) : GaryCotie

Technical Contact Title: Manager - Permitting and Compliance

Mailing Address: 906 Clinton Drive

City: Galena Park State: Texas Zip Code:77547

Telephone: 7 13.920.8447 Fax: 7 13.472.7660 E-mail:
gary_c otie @ kindermorgan.com

III. Mass Emission Cap and Trade Program (MECT)

Is the DERC use for compliance with 30 TAC Chapter 101 Subchapter H, Division 3? YES NO

Year DERC Generated: Year of Use: Ratio of DERC to Allowance: to_

Noie: If DERC use is to comply with MECT then go to Section IX

fV. Intended Use Period

Intended Use Start Date: 01 l0l 12012 lntended Use End Date: 12 l31 12012

TCEQ 10391 (Revlsed 207) Form DEC-2
Ihis form is for use by facilities zubject to air quality permit
requirements and may be revlsed periodically. Page_ of_

I. " Company Identifying Information
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Form DEC-} (Paee 2)
Notice of Intent to Use Discrete Emission Credits

(Title 30 Texas Administrative Code $ 101.370 - $ 101.379)

Continue to Section Vtr (next page

v. State irnd Federal Requirements

Applicable State and Federal requirements that the DERCs will be used for compliance: 117.2010 (c )(t )(A)

YI. Most Stringent Emission Rate

Permit

Notes:

X RACT Other:

TCEQ fm91 (Revised 2/07) Form DEC.2
Ttis form ls for use by facilitie zubject to air quallty permit
requirements and may be revlsed periodically. Page 

- 

of-

Describe basis for most stringent allowable emission rate:
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Form DEC-2 (Page 3)
Notice of Intent to Use Discrete Emission Credits

(Title 30 Texas Administrative Code g 101.370 - $ 101.379)

DERCs (tons)

TCEQ 10391 (Revised 2/07) Form DEC-2
This form ls for use by facilities subject to air quality permlt
requlrements and may be revlsed pertodlcally. Page _ of_
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Form DEC-2 (Page 4)

Notice of Intent to Use Discrete Emission Credits
(Title 30 Texas Administrative Code $ 101.370' $ 101.379)

YIII.Protocol

Protocol used to calculate DERC:
Note: Anach the actunl calculations thnt were used to deterrnine the amounts of DERCs needed to this form

[. Total DERCS Required for Use (round up to the nearest tenth of a ton)

Tons ofDERCs
required (from Sect.
vtr.)

Offset Ratio (if
required)

Environmental
Contribution (+ llVo)

Compliance
Margin (+ 5Vo)
(lf DERC use requires
>10 tons)

CO:

CO:

NOx: 3

NOx: 

-NOx: 0.3

NOx:-

PMro:-

PMro: 

-PMro:-

PMro: 

-

SOz:-

SOz: 

-
SOz:-

SOz:-

VOC:_

VOC:_

VOC:-

VOC: 

-

Total DERCs NOx: _}!- PMro:- SOz:- VOC:-

X. DERC Information

Name of the DERC Generator: Element Markets. LLC (D-1013)

DERC Generator Regulated Entity Number: 100209428

Certilicate number of the DERCs acquired or to be acquired: D-2776

Note: The certificate number is assigned by the TCEQ

TCEQ 10391 (Revlsed 2/07) Form DEC-2
Thls form is for use by fadlities subject to air quality permit
requlrements and may be revised perlodically.

CO:-

CO:-
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' --- Form DE;C'2 (Page 5) '--'

Notice of Intent to Use Discrete Emission Credits
(Title 30 Texas Administrative Code $ 101.370 - $ 101.379)

)il. Purchase Date and Price

Date on which the DERCs were acquired or will be acquired: 8 I 03 I 20ll
Price or expected price of the DERCs: $ 5.000 per ton @equired)

XII. Certification by Responsible Official

I, Earl Crochet , hereby certify, to the best of my knowledge and belief, that this application i
correct and the use strategy claimed on this notice has met the requirements of all applicable state and federal rules anr

regulations. I further state that to the best of my knowledge and belief the information in this certification is not in an'

way in violation of 30 TAC, Subchapter H, Division 4, $101.370-101.379 or any applicable air quality rule o
regulation of the Texas Commission on Environmental Quality and that intentionally or knowingly making or causinl

to be made false material statements or representations in this certification is a CRIMINAL OFFENSE subject tr

criminal penalties. I hereby also waive the Federal statute of limitations defense in regards to the generation and us,

of discrete emission credits.

Signature

Title

.Signature Date

General Manaser Terminals

Mail application to:
Texas Cornmission on Environmental Quality

Emission Banking and Trading Program MC 206
PO BOX r.3087

AUSTIN, TX 78711-3087

TCEQ 10391 (RevlsedZUT) FormDEC-2
Thls form is for use by facilids subjed to air quality permit
requirements and may be revised periodically.
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KINDERgMORGAN*{ LreurDs TERMTHALS LLc

November ll,20ll

Emission Banking and Trading Program
Texas Commission on Environmental Quality
P.O. Box 13087, MC 163

Austin, Texas 7 87 11-3087

RE: KM Liquids Terminals LLC, CN 603254707
Galena Park Terminal, RN 100237452
NOx DERC Notice of Intent to Use

Dear Sir or Madam:

CERTIFIED MAIL: 7009 1680 0001 8086 6394

HHOEIVED
N()v 1 4 ?011

AI'q QIjAL|TY
D*.rTstoN

Enclosed please find Form DEC-Z, Notice of Intent to Use Discrete Emission Reduction Credits, for
NOx sources subject to 30 TAC SILT .47 5. This form is being submitted 45 days prior to the start of
intended usage date of January 1,2012.

If you have any questions or require additional information, Please call me at713-920-8434.

Sincerely,
KM Liquids Terminals LLC

a CA-r_L_5 Ctr\^^.
GaryCotie )
Manager - Permitting & Compliance

cc: Texas Commission on Environmental Qualiry Region l2
HCPHES
File

906 Clinton Drive Galena Park, TX 77547 Ph:713-920-8447 Fax:713-472-7660
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Company:

Project
Number:

Type of Letter
Correspondence:

Letter Doc No:

Certificate No:
RN#:
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Author/Creator

Peer Review Completed

Author/Creator Review

Revierv and Approval BY:

WL Review:
Brandon Greulich

Managanent Review
Chance Goodin

ubbuCopies made

Comments/S

Please return Routing Slip and Project Papenvork
to Brandon Greulich, MC-206, Ext. 4904


